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LABOR—The major problem of the Second New Deal. 
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ENDURO BRINGS Wry 

TINKLES TO THE Ti 
Keen competition amo: 
line service stations has resy|; 
in radical changes in station 
buildings —it’s the attractive 
station that reaps the harvest, 
Appreciative of this, wise own. 
ers trim their buildings with 
shining ENDURO Stainless 
Steel—the metal that beckons 



















A NOBLE USI 
FOR A NOBLE METAL 

ENDURO Stainless Steel comes to the 
aid of silver. Because of its resistance 
to scaling at the annealing tempera- 
ture of silver — 1400° F.— ENDURO 
was selected for shallow pans used in 
annealing silver products. ENDURO 
resists temperatures to 2000’ F, 


ENDURO PROVIDES WIDE RANGI 
FOR RANGE DESIGN 
When it’s a matter of choice between 
several good ranges, beauty of design 
usually is the deciding factor. A touch 
of glistening ENDURO here or there 
on your range may be just what it needs 
to swing preference in its favor. 


HERE'S A SHOVELFU! 
OF NEWS — SALTY NEWS! 
Shovels used for handling salt ar 


tanks for crystallizing salt encount 
unusually severe Corrosive conditions 
Now shovels, tanks, pans and other 
equipment are made of ENDURO 
Stainless Steel because of its resist 
ance to salt and salt brine solutions 





NOW IT’S EASY TO SAV! 

MONEY WITH ENDURO 
Remember the old china pig into whic 
you dropped pennies. The spirit of 
thrift continues — but the china pig 
has been replaced by an attractive, 
gleaming savings bank of ENDURO 
Stainless Steel—the modern metal 
that makes products better 










































EVEN THE CHEFS 
WERE SURPRISED 
Mayonnaise and hollandaise sauce — 
highly corrosive delectables — were 
found to be fresh and delicious after 
four days of storage in ENDURO 
utensils in a refrigerator — proving 
that ENDURO is safe for even the 


fussiest foods. 


ENDURO BEAUTIFIES 

MILADY’S BOUDOIR 
Furniture manufacturers ever on the 
alert to improve design and appear- 
ance might take a tip from a w« 
known bed manufacturer who uses 
ENDURO trim. Its lasting silvery- 
white beauty and variety of finish make 
ENDURO ideal for hardware and trim 









OH, GIVE ME A HOME 
WHERE THE BUFFALO ROAM 
The old wild and wooly stock-raising 
industry has gone modern — is adopt- 
ing new methods, new materials, such 
as ENDURO. This modern metal 
makes possible better branding irons, 
dipping vats, saddle and harness hard- £ 
ware and bridle bits. 














For beauty, sanitation, corroston-resistance or heat-resistance 


— with high strength and long life—no matter what you GENERAL OFFICES . . . CLEVELAND, OHIO 
make — consider F NDURO Stainless Steel, trail blazer to better 
ALLOY STEEL DIVISION . MASSILLON, OHIO 


products and bigger profits. Write today for full information. 
Steel Corporation for further information, please address Department BW 
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Horatio Alger success 
ippy finale in the retire 
E. Murphy, chairman of 
Houghton & Co., Phila- 
7 retime service began 
nd boy. With his retire- 
n Line, perennially 
little house organ, likewise 
n editor. Major Aaron ] 
sident, son of the first 
rrandson of the founder of 





takes over the editorial 
feelings akin to reverence. 
. 
brick kiln at Collinsville, 
ns out coal bricks for de 
ling. Based on a formula 


to produce a smokeless, 


fuel, the ingredients are 


id press of 8,000 lb. per 
erge as coal bri ks which 
} } | 
ped ready to be sta ked 


nt and handled 


TRIES ASSOCIATION. turns 
seal of approval” as protec- 
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nsed manufacturers against 
sale of inferior products 
irds have been adopted with 
sed manufacturers must com- 
il will be stamped on pipe, 
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Netherland Indies, carry large 





ol overissue 
sold in Batavia and the 
irket centers to the ubiquitous 
© monopolize the retail trade 
urt of the world. They use the 
papers to wrap up their sales. 


new spape rs 








reviving business in the Far 
increase in shipments of old 
newspapers last year to nearly 
ns, from less than 10,000 tons 
lier. 
replaced tractors in a _ wire- 
operation conducted by New 
wer & Light Corp. across pas- 
! planted fields near Cobleskill, 
Y. The sad-eyed anachronistic beasts 
through orchards, corn and 
it fields witl hearts, 
ll, and minimum crop damage 
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piracy, favorite headache of the 
Originators Guild, will be met 
textile division by compulsory 
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Inflation skyrockets your costs 


prices of the low-cost plant in your industry. Warner & Swasey Tu 


‘WILL IT TAKE YOU BY THE THROAT 


but your prices can only go up with 


Lathes can help you be that low-cost plant by 


2—cutting waste by so impro 


3—reducing expensive do 


ving accuracy that scrap loss is minir 


wn-time and set-up time 


-one 


l—increasing production over old machines(increases are as high as 


11ze* 
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Turret Lathes 
Cleveland 
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your assurance for continued savings 


Result—costs are offen cut 50%, and a net profi 
20% on machine investment is common 


It 


; 


There’s your hedge against inflation—there’s 


all provable in your own plant before you 
spend a dime. Write Warner & Swasey 


"You can fumit better, faster, for less 


~.—with a Wamer & Swasey 
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This Modern Plant In 


Central North Carolina 


is recommended for careful consideration by re- 
sponsible executives of organizations in which pres- 
ent or prospective production requirements indicate 
early need for additional manufacturing facilities. 

« 
Property comprises complete plant of latest one- 
story design, containing 117,000 sq. ft. of floor space. 
Brick construction, with Dallinger Truss Monitors 
assures low maintenance cost and superior light dis- 
tribution. Ready for immediate installation of any 
modern machinery or equipment. Located on 25 
fenced acres, with ample additional acreage available 
for development of a plant village. 

. 
By reason of its superior construction, geographical 
location, and proximity to an ample supply of ef- 
ficient labor, this plant provides an unusual oppor- 
tunity for some alert manufacturing organization to 
reduce production costs, 

- 
Complete information will be furnished promptly to 
responsible industrial executives, or to brokers 
specializing in industrial properties by the under- 
signed who represents the owners. 


ARTHUR HILL 
Care of BUSINESS WEEK 
McGRAW-HILL BUILDING 
330 West 42nd St., New York, N. Y. 
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THE Egyptian gov 

voted to spend $250 

tourist attractions of 

Pharaohs in foreign 

tire amount will 

because Cairo ofticia 

year offers exceptional 

regain for Egypt the t 
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COOPERATIVES 

popular fancy, 

| ured that there 

| this year to ju 

books on the 

field: Marquis 

Middle Way” 

ers: a completely 1 

tion of Warbasse’s 

mocracy,”” “Consumer ( 

| America,” by Fowler, * 

| of the Consumer,” by 

lels, “Fresh Furrow’”’ 

“Co-op” by Sinclair, 

nomics” by Kagawa, 

Cooperative Way” by 

racy in Denmark” by 

Holman, “Consumer Coo 

ventures” by Randall and D 

“The Cooperative League \ 
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Bus accidents, as a rul 
when the driver is tired 
work. The majority happ 
hundred miles of a trip and 
first few hours at the wheel, s 
Dow, director of personnel 
for Greyhound Management 
tion. Mr. Dow testified b 
iners Snow and Kephart, of 
in a hearing on bus hours ot 
o 
IN SALT LAKE City, Walker 
Trust Co., second oldest bank 
tution west of the Misso 
marked its seventy-seventh 
by issuing a booklet tying t! 
history in with that of the st 
booklet is illustrated by portra 
four Walker brothers, the bank 
ers, and by early Utah scenes 
+ 
WITH 398 air-conditioning inst 
in Chicago’s Loop, Power fi 
84% of rentable area in the | 
requires protection against s 
humid heat and winter's ice-dri¢ 
Even so, Loren D. Gayton, C! 
acting engineer, reports that pr 
conditioning jumps the Loop’s 
water requirement from 39,000, 
i to 65,000,000. 
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ANY 


WASH 
believes i 
] Lew!s 
Sjoan. 


get the conference it wants. 


yng 
is represented as merely to aid 
f,ct-finding —to remove “fog” 


and “propaganda” from the pic- 
rue given the public by oppos- 
ing factions and help public 
opinion to form accurately. How- 
a this means moulding pub- 
lic opinion to compel negotiated 
srike settlements. 


Compulsory Arbitration Out 


No compulsory arbitration legisla- 
a is expected. Labor leaders fear 
the eventual consequences of this far 
more than they value any temporary 
advantage. Besides, a union victory 

the auto strike wouldn’t be any 
idvantage at all for the labor leaders 
tied up with William Green, so they 
haven't the slightest temptation to 
give up their resistance to a com- 
pulsory arbitration law, and their in- 
fuence is still more potent on Capitol 
Hill than that of C.1.O. group. 


Too Hot for Them 
Administration shies away even 
from discussion of the sitdown strike 
method. Special boards of inquiry to 
subpoena witnesses in labor disputes 
might go into the facts of the situa- 
tion, Miss Perkins admits, but no 

policy has been formulated. 


Pretense of Aloofness 

Meanwhile, save for the President's 
quoted attack on Sloan, the pretense 
that the White House is not taking 
my part in the strike situation is 
maintained. Miss Perkins even 
denied that she had consulted the 
President on the subpoena power 
wsked of Congress, despite the un- 
usual circumstance that a_ cabinet 
member should be asking indepen- 
dently for legislation that the Presi- 
dent would have to sign before it be- 
came law. 


Flood Planning First 

Floods will be followed by new de- 
mands for levees, dams, and soil ero- 
‘ion control, but nothing big will 
develop immediately. The President's 
purpose is to direct —_— pressure 
(0 support creation of a planning unit 
directly responsible to the White 
House in developing a synchronized 
program. Roosevelt doesn’t put any 
faith in regional development by in- 
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ashington Bulletin 


INGTON (Business Week Burean)—The government 
is on the road to settle the General Motors strike. John 
1as been slapped by the President, and so has Alfred P. 
(he Administration is now bringing pressure and expects 
The plan for legislation empower- 
the Labor Department to subpoena witnesses in labor disputes 





CO-OPERS’ DEAD END 


Roosevelt's European co-op 
mission has agreed to the 
extent of submitting a_ re- 
port, for pigeon-holing by 
the White House, that pre- 
sents no recommendations 
on policy to be pursued in 
encouraging expansion of 
co-operative marketing and 
buying enterprise. The sub- 
ject apparently has joined 
the “little enthusiasms” 
which move the President 
until his interest is worn 
down by a_ stalemate over 
ways and means. 











terstate compacts on which state ofli- 
cials talked their heads off in Wash- 
ington this week; points out that they 
never do anything. 


Fiseal Policy Established 

Fiscal policy on flood control was 
established in last June's omnibus 
act requiring local contributions to 
balance local benefits. Of the Ohio 
Valley states that are now hard hit, 
only Pennsylvania has passed an en- 
abling law permitting formation of 
flood-control districts. The federal 
budget for the year beginning July 1 
carries $30,000,000 for flood control 
projects covering those of the $300.- 
000,000 authorized list on which local 
authorities must come across. 


Power Policy Rift 

Final definition of national power 
policy still lies in the in definite fu- 
ture. In the meantime, it’s war be- 
tween the Administration and _pri- 
vately-owned utilities as, this week, 
the President terminated with a 
“that’s that” last September’s armis- 
tice to permit negotiations looking 
towards pooling of public and pri- 
vate power in the Tennessee Valley. 
Ickes’ informal committee on future 
policy will report early next week but 
limit its recommendations to disposal 
of Bonneville Dam power. 


Back to the Fold 
Sen. Glass’ willingness to accede 
to extension of the President’s power 


further to devalue the dollar and con- 
tinuance, without audit, of the two 
billion dollar stabilization fund is ex 
plained the New Deal's high finance 
swings sharply back to orthodox. 
Prof. Warren, of gold policy and 
egg-laying fame, was wof present at 
this week's conferences. But Prof 
O. M. W. Sprague was. So wer 
Walter W. Stewart, chairman of 
board of Case, Pomeroy & Co.. and 
Prof. John tc Williams, economic 
adviser to the New York Federal Rx 
serve Bank. Dr. E. A. Goldenweiser, 
Federal Reserve expert, and Dr. Her- 
bert Feis, economic adviser to State 
Department, sat in. There wasn't a 
wildeyed radical or Starry-eyed 
dreamer present, ; 


British Treaty Coming 

A_ reciprocal trade treaty with 
Britain is in sight. That is the reason 
for the strategy behind Sir Walter 
Runciman’s visit. Heralded as “purely 
social—a mere side trip from Canada,’ 
it was suddenly changed to strictly 
business, with a W ashington confe r- 
ence thrown in for good measure. 
Runciman’s talks with Roosevelt and 
Hull melted the ice which had been 
holding back Britain from going 
along. There will be a treaty, so Sit 
Walter didn’t even bother to go to 
Canada! 


Warning on Neutrality 

Britain must have raw materials 
for war supplies, neutrality legisla- 
tion or no, and any prudent nation 
will provide in advance for an un- 
interrupted flow. In substance that 
was the polite warning of Sir Walter 
to President Roosevelt, Secretary Hull, 
and other W ashington officials as 
Capitol Hill threatened to go hogwild 
in planning wartime embargoes. 


New Strain on Relief 

Already cut to the bone, the $790,- 
000,000 relief bill pushed through 
the House this week cannot stand the 
strain of the new flood relief load. 
Even allowing for a cut in WPA rolls 
—and the plan to sever 600,000 heads 
next spring is mighty drastic—the 
appropriation was barely enough to 
carry Harry Hopkins through to 
July 1. Perhaps he will get by with 
$100,000,000 more. It’s too soon to 
say accurately. Last spring's flood re- 
lief cost totaled around $32,000,000. 


Lassooing the Commissions 

The threat to patronage and pork 
will determine, of course, how much 
of Roosevelt's government reorgan- 
ization plan will go through, but it 
has another angle that is rousing op- 
position in Congress. The President 
disclaims any intention to interfere 
with quasi-judicial powers vested in 
several independent commissions, but 








# NOW IN SERVICE 
the new UNITED 


MAINLINERS. 


Built for United by Douglas 
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such powers should not be confused 
with the legislative powers delegated 
to them by Congress, about which 
little has been said. An example is 
the fixing of rail rates by the Inter- 
state Commerce Commission. This 
goes into policy that Roosevelt would 
not be the first President to wish that 
he could control. 


Truckmen’s Time to Grin 

Decision by a three-judge Federal 
Court holding that the South Caro- 
lina law limiting size and weight of 
trucks is an unreasonable burden on 
interstate commerce establishes a 
“legal holiday” for truckmen hauling 
interstate goods, as the Interstate 
Commerce Commission has not as- 
serted its jurisdiction under the Motor 
Carrier Act in this respect, and there 
are many who predict that it never 
will. Truckmen are happy, hopeful 
that weight laws in Texas, Kentucky, 
and Tennessee will be lifted off the 
neck of interstate carriers. 


For Many or for Few? 
A split in the President’s Commit- 
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@ United Air Lines now offer 
world’s most luxurious, high-speed 
plane service with its Skylou 
Mainliners built by Douglas exch 

sively for United. United’s delux 

Skylounge Mainliners offer a3 hour 
55 minute non-stop Chicago-New 
York flight. A faster, finer 3-stop 
coast-to-coast service will shortly 
be flown with these ultra-modern 
transports to provide the Nation’s 
outstanding Coast-to-Coast service. 
United willsupplement these flights 
with frequent schedules flown by 
its equally fast 10-passenger planes. 

Plan that next trip via United 

the line with 100 million miles of 
experience. Phone, wire or writ 

any United Office or your Travel 
Bureau for tickets or literature. 


UNITED | 


nee 


AIR LINES 


FASTEST, SHORTEST BETWEEN THE EAST 
AND MOST PACIFIC COAST CITIES 


Copr. 1937 by United Air Lines Transport Corp. 








tee on farm tenancy was brought into 
the open this week by Chairman Jones, 
of House Agriculture Committee, in 
rushing his bill to hearings. The 
ruckus revolves around a selective as 
opposed to a wide-open policy of set- 
ting up tenant farmers and _ share- 
croppers on their own land. Also in- 
volved, however, the question 
whether tenant legislation which does 
not protect tenants, as a class, from 
the effects of crop control, will be of 
any value. A left wing is demand- 
ing that farm labor be given the pro- 
tection of the National Labor Rela- 
tions Act and the Social Security Act. 


is 


Lick Ickes’ Leasing Plan 

Ickes finds Rocky Mountain con- 
gressmen harder to handle than ce- 
ment concerns or railroads, even 
when the “public interest,” as he sees 
it, is involved. He was all set to in- 
stall a leasing plan for minerals on 
public domain, relegating old pros- 
pectors to the movie lots. “Over our 
dead bodies,” said the wide-open- 
spaces legislators: “that’s in interest 
of big mining companies. Will freeze 
out little fellows.” Ickes retorted that 
minerals on public lands belong to all 
the people. “No legislation, no mat- 
ter what you think,” ultimated con- 
gressmen. “You're wrong, but I'll 
wait till next year,” said Ickes. ““Next 
year,” the congressmen grin proudly, 
“will never come.” 


Rankin’s “Power Bloc” 
“Power bloc” being organized by 
Rep. Rankin aims at government 
ownership of the entire electric in- 
dustry, with privately-owned proper- 
ties to be bought only at fair prices. 











“Fair” means second-h 

no allowance for goody 

who have been robbi; 
years.” The Mississip} 
predicts a majority of 

his bloc “shortly.” 1 

take comfort out of th 
previous efforts to get 

hind him—as candidat . 
and, this year, for Den 











Strike-Bound Ha, aij 80 
Hawaii hasn’t a ff 

suffering from the sea , 
but cutting off of need 

this means is just as s . 70 





King proposes to us. 
transport to supply the 

Senate leaders consider t oH 
out of the jurisdiction 

wise shipping law, thus 
foreign ships to carry si 

our mainland. : 
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Southern mills claim that 3.5 
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More Talk 
No hope of 
problems bearing on indus¢ 
bor emerged from confi 
state officials in Washing 
week. Advocates of 
say the compact method 
been tried, but that argume: 
the strong competitive inte: 
have prevented it from bei 
A warning that state powers 
absorbed by the federal gov 
did not overcome the spirit of 
individualism. 
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Canada Draws a Parallel 
As the seed loan bill 
a fresh debate over constitutio: 
itations on the New Deal, W ashing 
ton noted with interest the ex} 
veto of important parts of ( da 
New Deal by the Privy Council 
London, the Dominion’s { 
final appeal. In a ruling 
down this week, Canada’s New D 
was declared unconstitutional b 
it encroached on the powers 
provinces. Specifically include 
the measures providing federal 
a minimum wage, maximum 
and employment and social ins 
Mackenzie King has made no 
to act on these Bennett laws unt 
London ruling was made public 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1932-36 | 
PRODUCTION 
eles *Steel Ingot Operation ¢ of capacity)... 77.9 80.6 770 49.4 15.9 
*Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $8,860 $8,205 $8,378 $9.078 $5,849 
Engineering Construction Awards (Engineering News-Record, daily average) $7,467 $7,324 $8,604 $8,170 $4,651 | 
*Bituminous Coal (daily average, 1,000 tons) *1,682 1.737 1.729 1.424 1.248 | 
*Electric Power (million kw.-hr.)........ 2.257 2.264 2.081 1.956 1.689 
TRADE 
i 
# tins Total Carloadings (dzily average, 1,000 cars).... ‘ 117 116 122 102 a4 
*% Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 73 72 77 63 59 
*xCheck Payments (outside N. Y. City, millions). . ois $4,819 $4,581 $5,698 $3,974 $3,371 
* Money in Circulation (Wednesday series, millions) $6,339 $6,371 $6,680 $5,704 $5,480 
PRICES Average for the week 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.36 $1.40 $1.41 $1.11 $.79 
tC cn Cotton (middling, New York, Ib.)...... 13.03 13.04 13.02 11.88 9.80 
Iron and Steel (Steel, composite, ton) . $36.57 $36.55 $35.33 $33.38 $30.99 
Copper (electrolytic, Connecticut Valley basis, Ib.) 13.000 12.958 11.638 9.250 7.785 
cts Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 206.6 208.9 207.3 170.5 127.4 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds)............60500005 414 4.14 4.21 4.32 5.26 
Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 75 1.25 
Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months) 7 75 75 75 1.65 
Business Failures (Dun and Bradstreet, number) 163 186 162 246 472 
: BANKING (Millions of dollars 
5 Total Federal Reserve Credit Outstanding (Wednesday series) 2,468 2.476 2.542 2.477 2.303 
° Excess Reserves, all member banks (Wednesday series) 2,130 2.100 1,880 3,030 1.348 
Total Loans and Investments, reporting member banks 22.657 22,797 22,941 20,969 19.327 
I] Commercial Loans, reporting member banks}... 4,561 4,659 4,701 3,763 " 
Security Woans, reporting member banks 3,210 3,228 3,314 3,167 3.971 
U. S. Gov't. and Gov’t. Guaranteed Obligations Held, re enevtion me wher ‘tenths. 10,491 10,515 10,530 9.813 ~ 
ruge Other Securities Held, reporting member banks................+- ee 3,243 3.243 3.241 3,083 ~ 
*%Factor in Business Week Index. *Preliminary. Revised tNew Series, Excluding Real Estate Loans. @Not Available 
el 
————— — | 
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FEWER OPERATIONS MEAN 
SPEED AND ACCURACY 


Many concerns are finding Burroughs Short-Cut 
Method both simple and practical. Naturally it 
results in greater sustained speed, because there’s 
less to do. Naturally it is more accurate, because with 
fewer operations there are fewer chances for error. 


Let the Burroughs representative show you in your 
own office and on your own work what these savings 
can actually mean to you. Telephone the local Bur- 
roughs office. Or, if more convenient, write direct 
for free, illustrated, descriptive booklet. 


BURROUGHS ADDING MACHINE COMPANY 
6031 Second Boulevard, Detroit, Michigan 


ADDING, ACCOUNTING, BILLING AND CALCULATING MACHINES 
CASH REGISTERS + TYPEWRITERS + POSTURE CHAIRS + SUPPLIES 
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69 OPERATIONS 


IN LISTING AND 
ADDING THESE 
19 AMOUNTS 


Two or more keys, together with the motor 
the 


bar, can be depressed simultaneously on 


Short-Cut Keyboard, thus completely addi: 


or subtracting the amount in one operat 


for a cipher key on the Short-Cut Keyboa 


€) Ciphers print automatically. There is no ' 


For example—the first amount ($25.60) was listed and add: 
depressing the ‘*2"" key, “*5"' key, “6"" key and motor bar 


in one single operation. The cipher printed automatically 


Had each key and the motor bar been depressed separately- 
had there been a cipher key to depress—it would have reqt 
91 operations instead of 22 to list and add the 19 amounts sh 
on the above tape ... thus, Burroughs saves 69 operations on 


one typical job. The total is obtained in a single operat 


Think how many needless operations the short-cut method sa 
in handling hundreds or thousands of amounts. Think how mt 


time and effort it could save in your business. Investigate tod 
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virtually overlooked. 
rrade deals for extensive steel 
surchases that will piece out 
demands not possible to fill in 
England under the present arma- 
ment pressure and that will cover 
ontingencies arising out of the 
nerations of our neutrality 
solicy in case actual conflict 
should break out. 











Results of the Flood 





Business along the banks of the 
Ohio and much of the Mississippi 
reached virtually a complete stand- 
«ill this week as heavy rains over a 
wide block of Eastern states swelled 
che normal flow of streams to serious 
food proportions. Steel and utility 
plants located along river edges were 
won inundated. Power consumption 
w both industrial and domestic con- 
uumers was greatly curtailed and in 
some cities ceased altogether. Rail 
ad motor traffic both to and from 
the afflicted areas was interrupted. 
Some factories and homes suffered 
omplete destruction by fire arising as 
n incidental result of the flood. 
Banks were seriously hampered in 
heir check collection activity. W are- 
house stocks of important liquor 
companies were caught in the affected 





















ireas. 





Goods Must Be Bought 





Probably food, drugs, chemicals 
ind boat suppliers were the only in- 
dustries to get an immediate boom 
from the flood situation. But recon- 
struction along the enormous front 
of the great rivers will quickly end 
the temporary halt which the recov- 
ery momentum has suffered through 
the flood. Rehabilitation of indus- 
trial, public, and residential property 
will call for large quantities of steel, 
lumber, paint, and other accessory 
materials. 

The Ohio Valley will experience 
considerably more modernization and 
building activity than it contemplated 
on Jan. 1. Householders and _ busi- 
ness will have to restore inventories 
f goods lost. It is perhaps signifi- 
cant that apparel manufacturers re- 
port requests for delays of shipments 
but very few cancellations. The move- 
ment for more flood control protec- 
tion will receive additional impetus. 
he net result of such reconstruction 
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The Business Outlook 


WITH flood news and auto strike developments at General Motors 
isorbing the major attention of business this week, all other 
4 ments faded into the background. 
conferences at Washington and the significant presence of 
Walter Runciman, president of the British Board of Trade, were 
Runciman was believed to be negotiating 


The mysterious mone- 





THE BUSINESS ROUND-UP 


On page 37, Business Week 
presents its customary, com- 
prehensive round-up of busi- 
ness activity covering the 
year 1936 compared with 
1935. In almost all in- 
stances, substantial gains are 
recorded, with heavy indus- 
tries like steel, construction, 
and machine tools topping 
the list. Prices do not re- 
flect the recent bulges, but 
in the coming report for the 
first quarter of 1937, the 
price increases are likely to 
be pronounced if current 
indications are any guide. 











activity will work to the advantage 
of the railroads—chief carriers of the 
bulkier building materials. 


Potentialities of Auto Strike 


The motor strike situation is the 
other major sore spot whose effects 
have not been great so far, but whose 
potentialities for stunting recovery 
are considerable. General Motors 
this week began recalling workers in 
parts plants not affected by the strike, 
but the assembling of cars has dwin- 
dled to almost nothing. The industry 
as a whole will produce around 300,- 
000 cars, Ford contributing about 
125,000 of these and Chrysler about 
100,000. This represents a loss of 
about 200,000 cars for the mouth 
of January. 

Last month’s production (Decem- 
ber) shot up above the 500,000 car 
mark for the combined outpu: of 
American and Canadian plants, the 
best record for any month since 
August, 1929, with the single excep- 
tion of April, 1936. 


Floods and Steel 


In recognition of the curtailed steel 
activity in the Ohio valley due to 
floods, the American Iron and Steel 
Institute estimated steel production 
for the country as a whole at the 
beginning of this week at 77.9°7 of 
capacity, but the rapid progress of the 
flood reduced this to nearer 75°7, ac- 
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cording to Iron Age. Southern Ohio 
mills dropped to 15°73; W heeling, 
W. Va. to 46! Elsewhere, however, 
the situation was 
brighter, with increases reported at 
Chicago and Buffalo. Construction 
steel requirements and a continued 
flow of new orders for railroad 
freight cars, plus the prospects of 
sizable tonnage required to carry 
through a substantial ship-building 
program, are keeping mills well 
booked with business, end anticipat 
ing more 


considerably 


Paper Prices Up 

Paper has joined the parade of 
products recently marked up in price 
Paper board makers have withdrawn 
prices three times in the past two 
months for upward revision, and the 
end is probably not in sight. These 
advances will not show up in higher 
prices for packaged goods for some 
time due to the supplies of lower 
priced materials which container 
makers have on hand. Coated and 
uncoated papers used chiefly by mag- 
azine publishers were also advanced 
by two leading producers, blame be 
ing placed on higher prices asked 
for imported pulp. Existing contracts 
are not affected. Kraft paper has noi 
been included, but prices are expected 
to be firm since most of the new capa- 
city now under construction, largely in 
Southern states, will not be available 
until 1938, 


More Jobs and Wages 


Factory employment ended the year 
1936 at the highest level for any 
month back to December, 1929, pay- 
rolls at the best level since May, 1940 
This means the employment of some 
8,187,000 wage earners at a weekly 
rate of $192,400,000. The sharp gain 
in payrolls is attributed to the raft of 
wage increases granted toward the 
close of 1936 in anticipation of the 
undistributed earnings tax. Employ- 
ment in department, variety, and gen- 
eral merchandising stores and mail 
order houses exceeded that of Decem- 
ber, 1929, by 11%. 


Railroad Unions’ Demands 


Five big railroad Brotherhoods in 
the train service division finally com- 
posed their differences on the amount 
and form of wage increases to be re- 
quested and agreed upon a 20°7 fig- 
ure that is estimated to lift labor costs 
by $116,500,000. Presentation, rejec- 
tion, and final compromising of 
demands will stretch over several 
months. The demand is regarded as 
steep when it is conside red the roads 
cleared only approximately $150,000,- 
000 last year with the aid of sur- 
charges, now abolished and likely to 
be replaced by only moderate freight 
charge advances. 
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$2000 Spent Once 
Earns $5000 Each Year 


ae ends of the Bundweld tubing, made by the | 


Tubing Company, of Detroit, are carefully tin: 


BUSINESS WEEK JAN 


facilitate joining. With ordinary solder pots the 
from dross, burned metal, and rejects were high 
General Electric engineers had previously solved 
of its troublesome problems by supplying brazin 


naces, the tubing company again sought their aid 





G-E engineers proposed a $2000 investment in electr 
soldering pots. This suggestion was adopted. The result 
was a $5000 annual saving in dross and burned meta 
addition to this 250% gain, the quality of the pro 
was improved and made more uniform—hence the 


number of rejects was reduced to the minimum. 





Look around your plant! Are there not some operations 
that can be done more profitably? Perhaps it’s onl) 
Any reputable electric new motor and control for a single machine you need, 





equipment will operate a spot of electric heat in your production line, or the 
— but you obtain the more extensive use of electric welding. Though the 
greatest possible profits investment may be small, the profits resulting are, in 
ONLY when the correct many instances, amazing. 

equipment is skillfully Our sales engineers will be glad to co-operate with you 
applied to your job. or with your consulting engineers in your efforts 





increase profits through the use of electric equipment 


General Electric Company, Schenectady, New York. 
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\gain—Hell and High Water 


Second disastrous flood in ten months spurs moves 


for adequate control. 
rush after waters recede. 
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a 
PROTECTION — Special 
(left) being 
hoisted into place in 
front of the Pittsburgh 
Press building to prevent 


steel doors 


the serious damage done 
by last year’s flood. 
DISASTER—When flood 
walls crumble, as did the 
Beechmont levee, Cincin- 
nati, lives and millions 
in property lost 
(right). 

TRAGEDY — Accidents, 
disease and death are 
part of the cost of floods. 
Below, flood waters sur- 
round an oil refinery and 
a manufacturing plant 
near Louisville, Ky., as 
seen from a passing air 
liner. 
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under way with a swelling impetus of 
public opinion behind it 

Studying the immediate effects of the 
floods, the business community finds 
stecl manufacture off from around 80° 
to 75% this week, with resumption of 
operations ordered in plants temporarily 
shut down in the Pittsburgh area. 
Around Chicago and Buffalo produc 
tion has been stepped up. Floods and 
the automobile strike both cut into buy- 
ing, but the mills look to a bright 
horizon of capacity schedules when the 
strike and floods both shall be ended. 

Distilling, tobacco, and all industries 
in and around inundated cities of the 
Ohio Valley are marking time. Trafh 
breakdowns have reduced movements of 
coal, oil, and supplies of every descrip- 
tion in the flood areas, in some places 
to the vanishing point. Little coal is 
expected to cross the Ohio River from 
West Virginia and Kentucky for a weck 
or ten days. Retail business in such 
hard-hit communities as Evansville, 
Ind., and in evacuated or partly-evacu- 
ated cities along the rivers has been 
suspended, except for emergency selling 
of food, fuel, clothing, and other relief 
necessities. 
Cleaning Up First 

Damages to stored goods, to ware- 
house stocks which are under water, to 
mines which are flooded, to buildings 
and machinery which must be cleared 
of mud and water, can be calculated 
only after normal trade resumes. From 
the experience of last year, business men 
remember that 
equipment can be made as good as new, 
with proper care. And in many cases 
the factory managers had time to move 
goods and machinery to higher ground 
or to slush machine-tools down with 
grease before the water came in. 

There is not a great deal of flood 
insurance money to be paid out, because 
flood insurance rates along the Ohio 
and Mississippi have been almost pro- 
hibitive. But there is fire insurance to 
be collected, where fire has broken out, 
and inland marine companies will have 
to pay off on some of the special lines 
they insure, such as goods in transit, 


a lot of water-logged 
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bridges, stored cotton, and truckers’ 
liabilities. 

The supply houses outside the flood 
area concentrated this week on getting 
confirmations of previous orders from 
river-town dealers. Shipping instruc- 
tions in most cases have to be put off 
for a week or ten days. A movement 
for lenient credit extensions, backed by 
the National Association of Credit 


Men, is under way 


Flood of Trade Next 


That the job at hand is a big one, 
and one which leaves no time for 
dreaming of the future, everyone ad- 
mits, but business may be excused for 
noting the probability of a great surge 
of rebuilding and restocking which 
must follow the flood. Steel, wood, 
building materials of all kinds will be 
needed, as will clothing, fuel, power, 
and every commodity which goes into 
the great hopper of industry. Resump- 
tion of normal trade is beginning as 
the flood leaves some areas, even while 
the water descends on the lower reaches 
of the Mississippi. 

Washington, like every other part of 
the country, put the flood first in this 
week's “things to do something about.” 
Quick action was obtained to meet the 
first need—evacuation and care for the 
people forced out of their homes. That 
job alone will cost millions, and will 
last for weeks to come. Most of the 
flood sufferers eventually will return to 
their homes, and farms, and town jobs; 
a good many of them will be added to 
the relief rolls. In the rebuilding and 
restoration which is to come, many will 
find jobs. ; 

The other part of the national job, 
and the one about which millions of 
words will be printed and millions of 
dollars will be spent, is flood control 
“Flood prevention” is something of a 
misnomer, because certain kinds of 
weather can turn enough water loose to 
strain our greatest dikes. The water has 
to get to the sea eventually; keeping it 
stored up with dams, holding it back 
with trees and plants, setting it aside 
in spillway reservoirs, turning it into 
straighter channels—all are part of the 





HOT, COLD — Or. 
chardists are hard put 
this winter with un- 
seasonable weather. 
Left, packing ground 
around peach trees 
with ice in Monte- 
zuma, Ga., to save the 
peach crop, while 
California citrus grow- 
ers spent millions 
(right) to battle frosts 
with these oil-burning 
smudge pots. 
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program which Congre 
Engineers and business « 
that the cost will be co 
not millions, and that it 
the job started in a bi 
country ever has attempt 


Congress Studies Revise. Py). 
For Adequate Flood Coy +o) 


WASHINGTON (Business 
—More progress toward | 
ernment is contemplated 
dent’s transmission to (¢ 
week of a long-range plat 
servation and development 
try’s water resources. Fol 
after the reorganization pro} 
promises the abolition of | 
ronage through the adopt 
merit system) the new pl. 
slap against that other cher 
tion, the pork barrel, wi 
responsible for the improv 
many useless creeks. 

Succinctly, what the Pr 
sents in his message is an « 
economic appraisal of the 
schemes—meritorious and « 
that have been advanced { 
provement of our harbors 
Its preparation has been the 
task of a special section of 
Resources Committee durir 
year. Every important river 
try, and its tributaries, has | 
with meticulous care by an « 
fied to analyze and pass ji 
the needs of that parti 
spect to mavigation, sanit 
development, irrigation, floc 
in fact, every problem in 
plays a dominant part. For 
basin there are recommend 
of merit, two lists of project 
group for immediate const: 
second for deferred considerat 
listed, but significant by th 
sence, are the vast bulk of 
improvements traditionally ki 
“pork.” 

Whether real reform results 
labors of the committee, or w! 
report finds its way to an incor 
pigeon-hole, is a matter that o1 
gress can determine. 
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NOTHING TO DO BUT WAIT—They 


food and shelter, Sitdown strikers 


offensive and defensive. 





Bureau )— 
new kind 
ke leader, and a kind of 

ent techn e Im meeting a 
rike. That just about defines the labor 
roblem in the autom industry, 
inadequate the old con- 


1 - . 
ts of labor are in clarifying the 


it (Busine Week 
kind of strike, a 


new 


A ss 
opile 


shows how 


The major development in the Gen- 
Motors strike is the sitdown. It is 
the outstanding characteristic of 

e big rubber strike which hit Akron 

t year. It is a tactic which permits 

tkers to halt production with a mini- 

mum of effort and a maximum of initial 
cess—and it has management of all 
istry wondering how to stop it. 


Nailing the Issue 


General Motors struck at the heart 
f the union strategy when it said, at 
the outset, that sitdowns were illegal 
seizure of property and that manage- 
ment could not be expected to nego- 
tate wage and hour agreements when 

t had been run out of its own shop. 
This statement of policy, which the 
iutomobile industry has had ample time 
to formulate since the rubber strike, 
found general backing in other indus- 
ies despite Sec. Perkins’ blast at G.M. 
this week, followed by her move for 
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don't have 
weue with fellow-workers about joining the union, they don’t have to worry 
(like these Fisher body 
» to stick to their own departments in the plant, 


New Strategy in Labor War 
General Motors strike rev 
strike leadership, organization and technique, 





Fo 4 an estimate of what a strike conducted 
‘cording to the mew strategy can cost the coun- 
"ty m economic loss, see page 32, this issue 
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have 
ibout 


to attend rallies, they don't 


stay-inners) are required 


obey orders, and wait 


‘als significant changes in 
both 





° 
Icgislati n (sec 
page 5). 
ple definition of 


Ipic 
provide for solution of th 


But the sin 
does 10t 
problem, and therein lay the 
opportunity to play up 


union 5 
its spectac ilar 
weapon. 
knows what 
its merits, from the 
view, are numerous. 

In the first place, it is much easier 
to keep a strike group in hand, when 
the strikers are sitting down in the 
plant, than it is when they are scat- 
tered all over town, loafing at bars, 
gathering in groups to talk about action. 
If discipline is maintained, the public 
gets an idea of orderliness and f ven 
ance of peaceful rules. The rank and 
file of strikers doesn’t even have to 
know what the strike is all about; a 
little clique at the top can run the 
whole show. 

In the G.M. tieup, although action 
started a bit sooner than John L. Lewis 
and his Committee for Industrial Or 
ganization had planned, the union 
skillfully picked out the bottle-necks of 
production and choked them off with 
sitdowns. Then the job of building up 
public support began, which meant 
daily radio ad Iresses, parades, news 
paper and billboard advertising, use of 
soundtrucks, etc. And a technique used 
for years in the coal-mine areas was 
not overlooked—workers from outsid 


Everybody in the country 
now. And 
point ol 


a sitdown is, 
union’s 
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P intS mak s I 1S 
feel the si ls 
wo ld be s} tC or B l | | 
wo | be I ol ria ror 
SI | wi rs b } I 
he outsid strikers Oo h is 
of food and information 1 inning in 
Both strike Icaders and 
have been careful, soft-spoken, and sl 
to anger in the G.M. strik This in 
itself is a revelation to many folks who 
associate industrial labor tro ble 
cra ke 1 heads Both sid s have play 
assiduously for public support 
Key to Policy 
Key to the policy of management was 
found in the early days of tl sit ) 
down, when Vice-President Knudsen, 





after reiterating ind 
for protection of property rights, added: 
“We have no intention of ex 
our property rights 
We are not going to do { 
that might taste of rut iccian or Vio- 
lence or anythi ing of the sort.” And 
that kind of policy makes friends. 
On the other hand, the union 
Homer Martin, for public 
Although he is surrounded by 
men who know I 
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the company ae 






isiny 





except in a legal 





inything 


way 






offers 





inspe tion 
CLO 


automo 






nothing about 
bile luction } " age » fakes 
pile production out Who are giving him 
his orders, Martin is a kind o 
labor leader as the public can see for 


themselves. He is 
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and quick-thinking, with a 
of what friendly cultivation of the press 
can mean in winning or losing a strike. 
He is emphatically no rough-neck, eager 
to crack 

( hanges in poli ies came about slow- 
ly after G.M., for 
example, backed away from its original 
that all 
with lo al 


a skull 


the strike began. 


stand bargaining had to be 
done 
became 


managers. It speedily 
es P 
apparent men 


could meet the 


that only top 
broad, sweeping de 
mands made by Mr. Lewis through his 
spokesmen in automobile union 
But G.M. insisted that local matters 
should be taken up locally, and that the 
speed up was one of these matters 


, 
the 


“One Big Union” 

On the 
veloped, some of which could be met 
by shifting policy. One could 
not is the essential creed of C.1.O. that 
all workers, skilled and unskilled, 
be lumped into one union in each in 


union side, weaknesses d 
which 


can 


dustry. Some of the skilled workers 
don't care for that, at all 


Another weakness is Lewis’ apparent 


willingness to toss some of his follow 
ers overboard if it will advance a larger 
cause. The glass strike at Pittsburgh 
Plate, for example, kept the men out 
for 14 weeks, after which the troubl 
was settled on a raise of 8é¢ an hour 
The company had offered 5é to b gi 
with; the men consequently were out 
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months for a 3¢ boost, 


more than three 
and will have to work more than a year 
Lewis ord re { 
! 


to make up their losses 
to let Chrysler get £lass 
G.M. harder. And 
the glass workers 


the settlement, 
and to 
that’s why some of 


squc cze 


aren't happy right now. 

In the whole broad picture, stu lying 
the rubber case for a background, ob 
servers see a fairly well-rounded picturc 
of strike strategy as it will be pursued 
by ¢ I.O. in the future 
mobile settlement, sporadic 
may happen here and there, as they 
have happened ever since the Akron 
plants went back to k. Union Jead 


WOTRK, 
themselves will face the 


fter the auto 


sitdowns 


have to 


crs 
problem of holding small groups 
And 


the agreement made by a majority. 


to 


the tendency of the sitdown to 


out of hand, management sees a hope 


may become an out! 


in 


that it aw. Common 


doubt as to its final effectiveness, cou 
pled with support of property rights, 
would remove a strike weapon which 


even some union men fear to take up. 


They Keep More Cash 
American people are holding 
33% more money than in °29, 
despite less business. 


Nosopy knows quite what it’s all about. 
But, for some reason, people in the 
United States more money 


are using 


knowledge 
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may be a matter for debate. 


weight with the Administration. 


And it’s not b cause business has im 


; : 
proved unceremoniously and without 
i it 
‘ "1 

As yet, industrial activity 1S Weil De 
1 1 > \ 
low what it was in 1929. Yet in Janu 
ary of that roller-coaster year, the coun 


only $4,700,000,000 in coin 


to carry on its business 


ing to last week's 


000,000 tn 
words, to do a all 


ness, the country apparently quire 
larger volume of currency 
Many are the explanations: 
1. Hoarding is still goi 


2, More cash 


terior be caus 


ng on. 
is needed in the in- 


closed banks and be 


of 
cause of government relief payrolls. 

3. American 
medium of 
foreign hoarding of a stable currency. 


noney is used abroad, 


exchange 


either as a or for 
i. Increased service charges of banks 
for checking accounts have caused many 
persons to use cash instead of checks. 
: many persons 
when banks closed got into the habit 
of using cash and never reopened their 


5. And as a corollary, 


banking accounts. 
6. Banks no longer 


demand deposits. 


pay intcrest on 
Strangely enough, big denomination 
bills have kept pace with the curren 
movement. During the 
of 1931, 1932, and 1933, when banks 
were habitually closing their portals in 
depositors’ faces, hoarding was a natu 
ral development. And _ the 
ran to large bills. But after the 
dehoarding period, the 50-dollars-and 
up bills continued in demand. 
Racketeers are supposed to have a 
penchant for them. It makes pay-offs 
less bulky and does not leave a trace 
like a check. Also, the very big de- 
nominations—thousands and ten thous- 


1ervous days 


hoarding 


initial 







Just who is the real power on the union side of the auto: 


Most people think John L. Lewis (fourth f; 
but some Washington observers credit Sidney Hillman (left) with havin 
They both are king-pins in the C.LO 
Pressman (third from left), the C.1.0. counsel, and John Brophy (right 
tenant is Homer Martin (second from left), 
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Patman Lectures 






Reviewing reports in the tr 
é Week said in its Jan 
Rep. Wright Patman is back 
ington national to 
which he lectured on last year 
druggists, under the 
McKesson & Robbins wl 


1ouse, who are said to have 
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approximately $18,000.” 
Business Week, of course, 
quarrel with Mr. Patman on 
accepting money for deliver 
and there could be no 
on him in a statement that he h 
Organizations have paid ! 
uilar lectures, though they na 
refuse to discuss the terms. 
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Mr. Patman, however, states ¢€ 
that the reports quoted in the M 
case are 
tion, that he received for these | 
only expense money, not amo 
more than $1,000 in all. 
Week is glad to publish this. It 
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99.000 Food Folk Meet 


Their meetings at Chicago constitute biggest trade con- 


yention on record, 


Patman law; others aren’t. 


syerica’s “biggest industry”’ this weck 
the biggest trade convention on 
Chi 
sos downtown hotels to capacity. It 
< not really all one convention, but 
Ah was the ‘interrelationship of inter 
¢s that Food Week can properly be 
osidered only as an integrated whole. 

major organizations around which 


rd: 22,000 delegates taxed 


veedings revolved were the National 
an Association, National-Ameri 
Wholesale Grocers’ Association, and 
National Food Broke 


Topic No. 1—R-P 
olesalers and brokers no 


V ital interest 


rs’ Association 


topic 
scussion was of such 
e effect of the Robinson-Patman 
Canners who nece 
ss with both fr 
ire trod light 
meet 
R-P 


as anybody 


ers. howeve 


victory cclebrati the 


meant 

a senti- 

intensified 
Commission's re 

ing the Great Atlantic 
n Biddle Co 


Brokers pleased at Robinson- 


Food bill discussed. 
At the wholesalers’ meeting a differ 


ent attitude was manifest Emphasis 
rested chiefly on 


with the law without any embarrassing 


ways of complying 


modification in existing trade relations 
The law has not proved too great a 
hardship so far, and even large whol 


salers who were activel opposed to it 


afraid it 


because they were would cu 


off large discounts and allowances are 


disposed to make the best of the situa 
Ways around have ne 
But the 


rably enlarg 


tion 
diffi ilt 


tainty of a conside 


to find incre 


umventions 


hol ler 
whotiesaicrs 


Stricter Enforcement 


Acme 


SEEK AIR ACCIDENT ANSWERS—Federal airline supervigors and pilots met recently 
in Los Angeles to study causes for recent air transport crashes. Left to right, Inspector 
Oliver A. Rosto, Oakland; Maj. R. W. Schroeder, chief inspector, and Reeder Nichols, 
Washington, D.C.: William Phelan and J.L. Kinney, Los Angeles; H.T. Bean, Oakland. 
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Pineapples Lead All 


Hawaiian 


gets ahead of 


crop g 
peaches as largest-selling canned 


fruit in America. 


HAWAIIAN pineapples have 
lead from pear hes 
canned fruit in the 

A study of trends in the 


le 


as the largest 
United State 
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dustry since 19431, mak 


Schneider, marketing spe 
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University of California, shows peaches 

to be running a bad second in 1936 
consumption. Reason: rapid increase in 
use of pineapple juice and the promo- 
tion of markets for the fruit in other 
forms, in rings, strips, diced, and 
crushed. Failure of the peach industry 
to dev elop byproduct uses, as pineapple 
producers have done, has been an im 
portant factor also. (Incidentally, a 
Georgia enterprise is beginning to re- 
pair this failure by production of a 
highly palatable peach wine.) 

The survey reveals that more than 
1,000,000 the United States 
have been devoted since 1931 to pro- 
duction of vegetables for canning. To- 
matoes, sweet corn, and green 
comprise about 80°7 of the total. 

Total value of the 11 principal vege- 
tables used for canning has gone up 
since 1931 from $39,471,000 to $55,- 
274,000. In acreage for these, Indiana 
takes first place among the three chief 
producing states, with 168,340 acres. 
Wisconsin follows with 164,390 acres, 
and California trails with 138,540. In 
production, however, California leads 
with 433,868 tons of the 11 vegetables. 
Indiana is a close second with 433,204 
tons. California also leads in the value 
of production with a $9,003,000 crop 
last year. Maryland comes next. 


acres in 


peas 


i 


Window Popping 
National advertisers find com- 


plications in McClintock report 
on window display. 


BEHIND the serene exterior of the Ad 
vertising Research Foundation, a re- 
search implement fostered by the Asso- 
ciation of National Advertisers and the 
American Association of Advertising 
Agencies, a storm raged this week. A 
beverage company, whose window dis 
plays are as well known to drug store 
patrons on Main Street as to residents 
of New York and Chicago, was leading 
a move for pigeonholing Dr. Miller Mc 
Clintock’s unpublished survey of win- 
dow display as an advertising medium. 

The survey, factual in content, is the 
result of scientific methods of measuring 
interest in window display employed by 
the quiet, scholarly Dr. McClintock, for- 
merly of the Harvard Bureau of Street 
Trathc Research. The beverage com- 
pany based opposition to publication on 
the ground that, once they had di- 
gested its findings, more retailers would 
be heard saying, “You've got to pay me 
for using my window space.” 

Not all national advertisers saw eye 
to eye. Some found no compelling rea 
son why the survey should not be re- 
leased, let the chips fall where they 
might. Some hoped its figures would 
enable them to show that independent 
retailers’ windows didn’t stack up well 


with those in choice chain locations 
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This would help them to resist the inde- 
pendents’ ideas on treatment “ propor- 
tionately equal” to that given the big 
chains which have been making con- 
tracts whereby manufacturers pay for 
their windows on a straight rental basis. 
Others, though not disposed to make a 
determined fight against publication, 
reasoned that the McClintock report 
would accentuate all retailers’ demands, 
not only by emphasizing the value of 
window display but by providing a 
yardstick for its measurement. 
Lithographers who, through a com- 
mittee of the Lithographers’ National 
Association, Inc., have cooperated with 
the Advertising Research Foundation in 
sponsoring the survey, hoped that it 
would be published. Shrewd insiders, 
however, guessed that, barring new de- 
velopments, their hope would be blasted. 
Involved in the excitement is the Rob- 
inson-Patman Act which bans advertis- 
ing allowances unless proportionately 
equal and thus theoretically puts a stop 
to the payments of goods or cash to big 
and favored customers for the use of 
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except to make certain lar 
turers of consumer goods 
tious. Drug and toilet go 
have been among the most 
to be trapped by the law. 
ever, FTC seems to have w 
equal” allowances for win 
At least, it has not 
any of its numerous R-P 
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Refiners Unite to Fieht 
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ORGANIZATION of the U; Stat 
Cane Sugar Refiners’ Ass 
cooperative advertising, 
dissemination of statistics is 












by a dozen large refineri« FEA 
significance is attached to BLU -_ 
< c sion Aa! 
coming, as it does, imm York, but 
Sec. Wallace’s advocacy of cecutive, 
tax on refined sugar (Bil Boston, ne 
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p29). officials 
comment on processing tax | 
public statement, however 
tion to “large quantities of tr 
fined sugar’ entering this « 
supplant sugar normally refit 
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their windows. Few advertising execu- United States,” which may ir Jatio 
tives will attempt to say what the ulti- the association will urge prot Reta 
mate effect of the act will be but all domestic refiners and larger « 
agree that the effect to date has been nil, Southern cane growers. NRA's B 
ve ~ esl 
How Manufacturers Got Tax Repealed ts W 
In presenting their case > atte 
against the Kentucky tax Siar Sag Teas 7 
on the Coun ef dane Ice Cream Sales for 1936, Taig 
ice cream manufactures | Expressed as a Percentage . 
through the “near goo geen | of Sales for the Same . : 
of their national trade asso ° rN 
ciation won, on Jan. 11, the Months of 1935 rs 
repeal of the tax with this 170 e, fo 
convincing study of the im- | Kentucky Tax 1 beet 
pact of such levy on sales. 160 = ___ imposed July 1, 1936 . & 
Throughout the entire | | ni 
country in the spring and ‘ 
early summer ice cream so ST Ws Tan —<_ | ow. 
sales were exceeding the | | \ 
previous year’s records by 140 __—__— é — mise 
comfortable margins, as the | | 7S IN 
chart, right, indicates. Busi- 7i* \ € 
ness was particularly boom- 130 ws Fi _ SS te 
ing in Kentucky, where | e | “. 
increases were recorded al- 120 — — ‘ae is Wr eee ht See 
most uniformly exceeding | tof 
those for the nation as a 110 = “a8 a == - = To 
whole and for the four ad- pe ° c Ss 
joining states of Indiana, , | gut 
Ohio, Illinois and Tennes- | 200 lar 
see. In May, the record of eum Kentucky | eir O 
Kentucky sales increases had GOP m4 Adjoining stores _——4 7 | h 
reached a peak 57.1% above eos Exec 0S | + | 
May of the preceding year, 80 ; ; “' 
and in June it still stood e¢ s ~~ « > CD ww! - 
at a comfortable level, s§ © & < 5 & 3s 3 an 
50.8% above the comparable u £ — < g, 
month for 1935. © BUSINESS WEEK ght 
Then July 1, the Kentucky vere | 
tax of 7c a quart went into ont | 
effect. Sales imcreases were general business and temperatures, two factors - 
converted at once into de- with which ice cream sales are closely cor- = 
creases. July volume was related, were both well above normal in the rs 
only 83.6% and August state. And sales in adjoining states and in the piss 
82.7% of what it was in country as a whole were still enjoying com- a 
July and August of 1935. foriable if not quite such large increases over Sik 
This, despite the fact that their 1935 records. He 
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NRA’s Blue Eagle 
cain at last week’s meeting of the 
National Retail Dry Goods Association, 

t its wings were clipped by the thou- 







ind or more department 
0 attended the 26th annual conven- 
n in New York City. 
[he story of the flight that didn’t 
e come off goes back to last Nov- 
ber when the association’s board of 
rectors met in Atlantic City. At that 
months the air 


store ope rators 









4 , 
e, for a couple of 
1 been filled with a lot of campaign 
unemployment, 






talk about reducing 


tening hours, increasing wages, and 







restoring fair trade practices More 
portantly, the campaigner who had 
romised (or threatened) to be most 






‘ve 
vc 


st been returned to the White House 
an unprecedented plurality. 





n forcing those reforms had 







It Seemed a Good Idea 
To N.R.D.G.A.’s 


we seemed like a good idea to beat 
he gun and set up improved voluntary 
standards of their own. For one thing, 
their old NRA code hadn't proved the 
irdship that many thought it would 
be; it had, as a matter of fact, improved 
orale throughout the industry and 
actually turned in a profit. For another 
ng, restoration of the old code idea 
might avert the labor troubles which 
vere beginning to threaten on the retail 
tront for the first time, and might build 
tremendous popular support for the de- 
tment stores in their fight against 
gislation like the Robinson-Patman 
and the fair trade acts, which they 
nsider discriminatory. 
Hence the directors adopted resolu- 





directors it must 


















BUSINESS WEEK 


BLUE EAGLE FLUTTERED—NR<A-like platform of National Retail Dry Goods Asso- 

sion was approved in “principle” by merchants attending their convention in New 
York, but the majority shied from going farther. 
executive, With David EF. Moeser, treasurer and general manager of Conrad & Co., Inc., 
Boston, newly-elected president of N.R.D.G.A, 


Donald Richberg, left, former NRA 


No NRA for Department Stores 


Voluntary restraints, rather than state or federal regu- 
lation, are preferred by delegates at meeting of National 
Retail Dry Goods Association. 


tion committing retailers to the enact 


nent of uniform state laws regulating 
hours, wages, and working conditions 


and to “the avoidance of legislation 
which discriminates against any class of 
retailers.” 

Last week, when the board pre sented 
that resolution for ratification by the 
association membership, it met a varied 


response Approval of the platfor 


= 
m 
“in principle” was general, but doubt 
was widespread whether state legislation 


} : 
most desirable route to those 


objectives. Some were in favor of 


agitating for a federal law; others wer 
vociferously opposed to inviting any 
regulation by legislative enactment. A 
voluntary agreement they could and 
would approve, but not a plan which 
implied the right of Congress or any 
state legislature to tell them how to run 
their businesses. 

The compromise plan effected by the 
resolutions committee and approved by 
the membership calls for the immediate 
appointment of a special committee “to 
obtain factual information on conditions 
of employment, and consumer and 
vendor relations . . . and to report 
within 90 days on the procedure 
and methods to be employed in carrying 
out the aims and objectives of this 
voluntary platform.” 


Returns—Chief Problem 


Significant in the detailed list of 


those principles (elimination of child 
labor, limitation of hours of employ- 
ment, etc.) is the provision for a con- 
tinuation of the policy of meeting with 
trade 


prob 


representatives of the vendors’ 


associations “to discuss mutual 










goods, and creation of arbitrat 


chinery to decide borderline cases 


Would Keep Discount Schedules 


There are those among the s 
who hint broadly that the dep 
stores’ interest in eliminating ft 
and easing the suppliers’ ] 


prompted in large part by their 

to preserve discount schedules, t 

ened not only by the Robinson-Pat 

law but by the necessity for incre 
prices in line with rising raw materials 
ly, a general incr 


suppliers’ price schedules ratnet 


costs Obvious 


cancellation of their spe 


to d partment stores as the pref ib] 
solution of the suppliers’ prob! 

Although the association took I 
definite action to affiliate with ¢ 
American Retail Federation, trade « 
believed athliation would take | 
within 40 days 

Despite their concern with tl 
problems of trade relations, retailers 
their meeting found ample opp 
to we igh the effects of the undists 
carmings tax, both on tl} r oO ‘ 
porate finances and on th p 
power of their customers They pt 
pared a dozen vigorous resolutions 
ing specific amendments of t ] 
climinate its inequities, part | 
it affects small firms with limited or 
paired capital and with charter ol 
tions that restrict the distril n of 
carnings 
Urge More Housing 

Vigorous discussion of ways t 
capitalize on the incipient housing bo 


( BW’ —]an23'37,p27) culminated in 
resolution urging extension ol t 
Federal Housing Act and amplificat 
of the Housing Administ: 
tion’s activities. Both in discussion of 
the trade practice platform and in 


F< de ral 


special session devoted to consul 
problems, considerable emphasis 


placed by retailers on the necessity f{ 
= 


substituting informative, reliable, stan 
ardized grades for the present mis] 
system of labelin, 


ing or inadequate 


Concern was expressed about da: 
inherent in the growing popularity 
instalment selling. The desirability o 





pooled or central buying by sm 


partment stores was discuss¢ i 











BUSINESS WEEK 


Will They, Won’t They, Amend? 


There’s a lot of sentiment in Congress for changing 
the Constitution, despite Roosevelt’s tactics of urging 
the Supreme Court to change its mind. 


WASHINGTON (Business Week Bureau) 

Proposals for the 21st Amendment 
not down. Many congressmen 
refuse to believe that in turning 
heat on the Supreme Court rather than 
warming over the Constitution, Presi- 
dent Roosevelt has definitely com- 
mitted himself to a policy that wholly 
depends for its execution upon amend- 
ment by interpretation only. It is 
taken for granted that he would not, 
of course, propose an amendment prior 
to the Court’s decision on the National 
Labor Relations Act 

The only hint of wl 
may do if that decision is adverse is 
scen in the cryptic remark of his mes- 
sage that “means must found to 
adapt our legal forms and our judicial 
interpretation to actual present national 
needs.”" These words are construed by 
many as leaning towards curbing the 
court. 


will 
the 


1at the President 


be 


present omnipotence of the 


Safer Alternative 

If, indeed, contracting the powers of 
the court is pressed as the alternative, 
conservative opinion in Washington is 
disposed to accept it as less dangerous 
than an affirmative expansion of the 
powers of Congress by Constitutional 
amendment. But the reaction of Con- 
gress to the President’s message is a 
clear indication that it weuld have gone 
hog-wild for amendment if Roosevelt 
had said the word. Both Sen. Robin- 
son, majority leader, and Speaker 
Bankhead were expecting it Bank 


head is still dubious whether the New 
Deal's objectives can be accomplished 
without an amendment 


Where Borah Stands 


Sen. Norris, the inveterate amender, 
is for legislating first, but is ready to 
press for amendment if the court in- 
sists upon narrow” interpretation. 
Chairman Ashurst, of the Senate Judi- 
ciary Comm has no patience with 
dallying; he is pushing for amendment 


its 
ttee, 


giving Congress the power to regulate 
industry, agriculture, commerce, and la- 
bor. Both Ashurst and Sen. Borah arc 
opposed to curbing the court’s powers. 
Ashurst confidently that 
President has no intention curbing 
the powers of the High Nine, but there 
is a general opinion that Roosevelt will 
not rely simply on enlarging the court 
or making replacements to bring “‘lib- 
eral” Opinion into the majority. 

Sen. Minton of Indiana 
of the White House last week and sai 
the President had told him he woul 
call a conference soon to consider legis- 
lation affecting the Supreme Court. The 
White House afterwards 
about confirming Minton’s statement. 
Visitors to the President sometimes mis- 
interpret his amiability as positive 
agreement with their suggestions. 
Maybe that was so in this case. Or 
maybe the President agreed with Sen. 
Minton but preferred to wait before 


formally supporting his proposal 


he 
asserts the 


o! 
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amendment Ziving 
to regulate employm 


en and children, not so by 
pending 20th amendment, 

by Rep. Treadway, ranking ] 
of the Ways and Means « 
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reviousi\ 


count for fr 


ates have P 


their pointed lack of inter 


sition, 
which 
round 
cation, 
in the 
in eigl 


In nine of the 19 
| 


the President appeal lt 


dozen of votes need 

the administration is « 
hands of Democrats so 
it out of the nine, the a: 


has been rejected or sidetrack 


the birth of the New Deal 


nine states, Kentucky, has sinc 
In the remaining 10 states of 
the amendment has failed to 


nine 


and has not been 


One 


CHICAGO IN) MINIATURE—Tiny hand- one (Rhode Island) 
carved buildings and bridges made to scale 
compose this 22x38 ft. map of Chicago, 
built under the direction of Lieut. Col. M. 
O. Kasson, former army engineer, who had 
a federal allocation of $25,000 and 20 WPA 
workers to build the “diorama.” 
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New Dealers Annoyed 


Pending a new canvass, this sit 
is ample warrant for the Pres 
pause in determining his cour 
not jumping into trouble, as he 
his first term. His deliberate | 
doesn’t please many staunch New I 
ers on the Hill who regard the el 
returns as justifying a quick co 
will overwhelm the legal obstac! 

The President is not 
stone unturned. His contacts » 
dustrial executives and lawyers ar 
While he has not reacl 
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“Uinforeseen events... 


} change and shape the course of man’s affairs” 








Passport to Safety 


y's industrial worker is actually safer on the job Maryland, for example,./as not once failed to lessen ¢ 
1ome. From the moment he punches his time card the number and seriousness of accidents in any industrial 
morning until the whistle blows that night, he plant where its recommendations have been put in 

rks under the vigilant protection of safety devices and effect. Recommendations of this kind not only save coun 
t regulations unknown or unheard of only twenty less human lives, but also improve production etiicien 


and return substantial savings to the employer 


t is in striking contrast with that of his prede- In industry, as in almost every other phase of human 

rof 1917, when death by accident took nearly twice enterprise, The Maryland plays a definite part in assuring 

workers as it does today. Even more significant that Unforeseen Events need not affect the course of 

lustry’s record when compared with automobile man’s affairs. Enlisted in the cause are a nation-wide corps 
; and the fatal accidents in homes. of engineers, 5,000 affiliated physicians and 10,00 
rs in the development of industrial safety engi- Maryland agents covering every state in the Union, Alaska 

ire the casualty companies of the country. The Canada, Cuba, Puerto Rico, the Canal Zone and Hawaii 

MARYLAND CAs Bas = COMPANY . RAGE Itea ORT 

M and writes more than 20 bonding lines, including . Fidelity Bankers’ Blanket . Contract Check Alteration and Torsers Deposstory lraud 
theial Bonds... Judicial. More than 40 types of Casualty Insurance, including... Aircraft... Engine... Automobile . Burglary Bouler Fleva 
and Health... Fiyr-Wheel... General Liability... Plate Glass Electrical Machinery... Sprinkler Leakage... Water Damage... Workmen's Compensetror 
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Oil Chiefs in Court 


Executives of major companies 
are scheduled to appear in 
anti-trust case at Madison. 


PERSONAL appearance of defendants in 
Federal Court at Madison, Wis., Mon 
day, Feb. 1, is the next scheduled step 
in the drawn-out trial of major oil com- 
panies, corporation officials, and publi- 
cations on charges of violating the Sher 
man anti-trust law. Twenty-seven oil 
companies, 70 individuals and three 
publications have been named in the 
several indictments. 

This is the first important anti-trust 
prosecution inaugurated under the 
Roosevelt Administration, and the al- 
leged unlawful practices arose through 
operation of the NRA petroleum in- 
dustry code. Sponsored by Secretary of 
the Interior Ickes through his added 
role of oil administrator, the oil con 
servation program was continued after 
the National Industry Recovery Act was 
invalidated by the Supreme Court. 

Production problems were tackled 
first in the move to establish a degree 
of equilibrium in the petroleum trade, 
and efforts along this line resulted in 
raising crude prices through output cur- 
tailment and proration. 

Next, in an effort to prevent over- 
production of gasoline and to eliminate 
distress stocks, major companies were 
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encouraged to acquire surplus stocks of 


independent refiners, and the U. S. Bu- 
reau of Mines began publication of 
periodic estimates of gasoline demand. 
These forecasts were accompanied by 
recommendations for production vol 
ume in each refining district. 

Operation of these and related prac- 
tices were so successful that independent 
jobbers soon found their supply sources 
extremely limited. Furthermore, buying 
and selling prices in effect were fixed 
by the majors. 

With their business practically elimi- 
nated through this marketing system, 
independent jobbers complained bitterly 
during NRA days, and brought their 
complaint to the Department of Justice 
when NIRA was invalidated. 


Two Indictments Returned 


The first indictment was returned by 
a federal grand jury at Madison, Wis., 
on July 28, 1936, naming 23 oil firms, 
58 individuals, and three publications. 

Another indictment naming 26 major 
oil companies and 46 individuals was 
returned by the same grand jury, the 
new bill including several indicted in 
the previous action. When attorneys 
for defendants made charges of irregu- 
larity in selection of the grand jury, 
another group was impancled and true 
bills containing substantially the same 
charges as the first two were returned 
Dec. 


»» 


2, 1936, naming practically all 
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defendants includ 
actions. 
Defendants in t} 
were charged with } 
fix prices of gasolins 
10 Middle Western 
true bill charges un 
to fix gasoline jobt 
tain uniform jobber cor 
uniform policies with 
throughout 10 states 
Oil company presid 
appear im court at Ma 
include: Edward G. S« . 
of Indiana; John A. B . 
Vacuum; Dan Moran. « 
F. Drake, Gulf; Henry M 
Oil; R. G. A. Van der W 
Union; E. W. Sinclair, § r: | 
L. Shea, Tide Water; Frank } 
Phillips; Edward B. Re k 
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Anti-Truck Law Upset 


Federal court knocks out jini 
of 90 inches on vehicles using 
South Carolina roads. 








STATES must be reasonab! 
laws, even to regulate truck 
tion on their own highy 
the essence of the signif 
handed down last week by t 
cuit Court of Appeals in South ¢ 
Not only does it deter 
regulations of South Car 
decision indicates the prin 
ing such laws for other s 
Carolina legislated that tr 
ing over 20,000 pounds or 
90 inches, must not use the 
The court ruled that that 
reasonable burden” in res; 
hard-surfaced main roads of 
but that it was 
to other roads. It was point 
the court that South Carol 
had the 90-inch restriction; « 
put 96 inches as the maxim 
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The court observed that 
would defeat federal aid in hig ‘hree mi 
building, inasmuch as m ‘ 
would be barred from the st dependit 
decision covers 90° of the It cos’ 
, t cos 
served by trucks which 





heavier or wider than the law 
mitted. In other words, truck 
90° of their case. 

Although the law has b 
books for some time, it has ne 
operative. Interstate truckers « 
temporary orders restraining 
Highway Department from en! 
the regulations. 
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ficut reductions in about ten years have sub- 





stantially cut the cost of Long Distance telephone 





service. 





The latest reduction in Long Distance rates 





became effective January 15. 





Many interstate rates, for calls of more than 42 





miles, are reduced. These redue- 





tions apply to all day and to many 






night and all-day Sunday rates for 
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HOW LONG DISTANCE RATES HAVE BEEN CUT 
AS THE RESULT OF 8 REDUCTIONS IN THE LAST 10 YEARS: 







Sample rates listed below indicate the downward 
trend during the last decade. Quality of trans- 
mission and speed of service have been markedly 
improved in the same period. The average time 


required to establish a Long Dis- 


tance connection was over five min-  & 
; J % 

utes in 1926 — is less than a minut | ): 

and a half today. QaK 














such calls. 





The reductions for the first 


¥ 
RATES FOR 3- MINUTE DAYTIME CALLS 






Station-to-Station Person-to-Person 



















































January 15, | Jam. 15. January 15, Jan. I 
ihree minutes range from 5c to $1, oman = 1926 lesz | 1926 937" 
depending on distance. Cleveland == Detroit $s S 50 $2 S .70 
New York Washington 1.35 85 1.65 1.20 
It costs less now to do business Chicago St. Louis 1.70 1.00 2.10 1-35 
: : Detroit Washington 2.50 1.30 3.10 1.75 
in distant cities—quickly, person- Philadelphia Asheville 3.15 1.55 3.90 2.05 
Buffalo Nashville 4.15 1.95 6.16 2.60 
ally. It’s easier for far-apart friends Chicago _——Dallas 6.05 2.30 6.30 3.00 
Boston New Orieans 8.60 3.75 10.75) 4.75 
to keep in close touch. Baltimore Salt Lake City 11.90 5.00 14.85 
New York San Francisco 16.50 6.50 20.60 




















* Nignt and all-day Sunday rates are still lower. 






























24 


BUSINESS WEEK 


Wage Demand Alarms Railroads 


For the first time, the five brotherhoods make a joint 


They 


wage fight. 


ask a 20% boost, but even 10% 


would force some big roads into bankruptcy. 


CHICAGO, scene of prolonged negotia- 
tions in January of 1932 leading to 
railway labor's acceptance of a tem- 
porary deduction of 10% in pay, last 
week saw the Big Four brotherhoods 
(Engineers; Conductors; Trainmen; 
Firemen & Enginemen), with the 
Switchmen’s Union of North America 
tagging along, set in motion an effort 
to wrest a 20°) increase in pay from 
the railroads. 


Surprise to Carriers 


The demand, though not unexpected, 
struck like a bomb among the carriers. 
Astute railroad executives assumed the 
brotherhoods did not expect to get a 
20% boost, the annual cost of which 
would be about $116,600,000; assumed 
they would be satisfied with 10%. But 
they knew the carriers could not stand 
even a 10% increase, except in the way 
a man can stand being held up and 
robbed of his wallet. They knew that 
even a 10% increase would force some 
important railroads into bankruptcy. 
They wondered—or some of them did 

whether the apparent purpose was 
the real one, whether the real purpose 
might not be to bring government own- 
ership a step nearer by forcing rail- 
roads into bankruptcy. 

Meanwhile, in common with railroad 
security holders, presidents and board 
chairmen took what comfort they could 
from the fact that the five brotherhoods 
were able to present a united front only 
after a 10-day meeting marked by in 
ternal strife. The comfort taken was 
small. Bitter though the fight was, for 
the first time in history the five brother 
hoods had joined in a demand that th« 
railroads boost their wages. A period 


of uncertainty and prolonged negotia- 
tion had been precipitated 

The internal fight, waged behind 
closed doors at the Morrison Hotel, 
turned on the question whether labor 
should demand a percentage increase or 
an increase in dollars-and-cents, varying 
with the five brotherhoods. The two 
highest paid groups, the Engineers and 
Conductors, wanted a percentage in 
crease. Trainmen, Firemen & Engine- 
men, and Switchmen wanted a dollars- 
and-cents hike, fashioned to narrow the 
spread between their pay and that of 
their more affluent associates. Finally 
the Trainmen and the Firemen & En- 
ginemen swung over to the Engineers’ 
and_ the position. The 
Switchmen reluctantly trooped along. 


Conductors’ 


Await Next Step 

The next step is for the brotherhoods, 
acting through organizations on the in 
dividual roads, to notify the carriers of 
their demand. The companies, under 
the Railway Labor Act, have 30 days in 
which to answer. Their answers, like- 
delivered individually, will be a 
resounding “No!” Negotiations, either 
on a regional or a national basis, must 
follow. 

Prior to negotiation of the 10° wage 
deduction in January of 1932, by the 
railroad committee headed by Daniel 
Willard, president of the Baltimore & 
Ohio Railroad Co., all railway wage 
negotiations were conducted regionally 
by the Eastern, Southeastern, and West- 
ern groups of carriers. An argument 
used by union leaders to justify the 
historic wage-reduction conference at 
Chicago’s Palmer House was that it was 
the first time the railroads had been 


W ise 





BIGGEST, MOST POWERFUL—Four of the six 
which will soon be broken in for regular service on the San 
Lima Locomotive Works 


steam locomotives 
Francisco-Los Angeles 


Built by 


run, 


Business Week 


new Southern Pacific streamlined 


at a total cost of 


$800,000, the 4,500 h.p. engines are designed to make the 471 mi. run between the two 


cities without change, and at a top speed of 90 m.p.h. 





willing to sit down and 
on a national basis. Pp 
unions now hope to 
wage hike in the same 
no evidence that the « 
to negotiate region ally. \ 
of approach remains un 
Basic wages of railr 
today at the 1929 level. 
deduction was restored 
tistically, the pay of Big | 
for hours actually worke 
5.8%. This is due to the 
of railway labor rests on 
of hours and miles, and ¢ 
up of both freight and 


Low-Income Market 


It can return a_ profit, x 
Philadelphia Electric Co., \\, 
ing of appliance sales, 


low-income 


THE low-use, 
customer, 
able” on the 
which sells him cur 
or both, is all set to 


11 | ] 
usually listed 


‘ 


} 
books Ol 


rent OF 


ances and use more el 
as the time payments are br 
his reach. 

In Philadelphia, at Icast 
case. Continuing its r 
ough survey of the field. 
phia Electric Co. tells in a « 
in Electrical World just 
trouble lies. Operating 
Austin Monty, manager of 
merchandise sales, is no | 
quisition of appliances. 1 
fOr WECKS < 


kw-hr. « 


10.9C7 want 


surveyors, calling 
tomers using 400 
year, found that 


rators, 27.4% hoped to 


Easier Monthly 
A remedy suggested is : 
of credit payments, whereby 
classes of electricity cons 
pay smaller monthly amounts 
now required. There is a } 
of financial responsibility an 
families studied by Philadel; 
tric—after eight months the 


1 


Payments? 


sold by the surveying sales: 
82% paid for, which meant t § 
$10.81 had been collected or 
$28,676. Only 3.8% was ¢ 
delinquent. 

Nearly 20,000 of these families 


prospects for washers, the survé 

and the cost of operation for t 

ance is only about 8¢ a mont! 
Philadelphia, as in most « 
lowest terms available for washicrs « 
for a monthly outlay which is 

the operating cost. In reduc 
spread between initial cost and o 
expense, the utility suggests, a k 
be found to a great market ready 
but needing more elastic pur 


plans. 
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They're Building With Brick Again 


Manufacturers say people’s taste in materials has not 
Sales revive, and there’s a marked decline 


in the competition of second-hand brick. 


yew YORKERS, gazing from _cliff- 
lings along famed Riverside Drive, 
once more on the broad track of 

» Huds n the slow progress of “Irish 
leships.”” The term is waterfront 
for the brick barges. Strings of 
nderous caravels are towed by 
es from upstream brick plants to met- 
tan wharves. Against adverse 

ir miles-per-hour rate is so low 
+ one must sight by a Jerseyside pier 
avince himself that they are in 





ne 


r years these sluggish flotillas were 
Their return signalized the re 
As one brick man 


ke 


of building. 


We were ‘buried’ 50 times during 
lump. The most persistent under 
were the dreamy gentlemen who 
hemselves with plans for revo 
the ‘old-fashioned’ building 
try. They experimented with 
ost everything from metals to chew 
Bricks to them were hope 

They haven’t changed 

le’s tastes though there has been 
vement in construction methods 
ent survey in upstate New York 
wed a great many prospects prefer 
rick dwellings although they still may 
ld something cheaper. The runner 





§ stone 


Ancestral Brick 
This is the theme that ran through 
e sessions of the Brick Manufacturers 
{ssociation’s meeting in Richmond, 
Va. during the weck of Jan. 18. Side 
rips were made to the historic brick 
tures of old Virginia. Inspirational 
included the environs of 
Yorktown, Jamestown, 
rlottesville, and Williamsburg where 
millions have restored 

glories. 

Promoters will point out that brick 
is good enough tor Thomas Jefferson 
hen he designed and built Monticello 
They also point to such worthy modern 
nples as New York’s Central Park 
Zoo. As to durability, they cite the 
ldings of ancient Pharaohs and the 

ns of Babylon. 
Brick association officials have lots of 
about cooperative promotion but 





I Lefell 
nNocKeT eller 


rick companies are still painfully con- 

Dus of depression hardships. This 
nd a natural conservatism may slow up 
company subscriptions. One campaign 
is set for the coming season. It involves 
discard of the old method of broadcast- 
ng drawings of houses and floor plans 
for $5 or $10 each. The homebuilder 
lways wants some change and such 


drives to use standardized plans antag- 
onize local architects because it means 
a loss to their business. 

The new program will involve tak- 
ing photographs of outstanding brick 
homes already constructed and distrib- 
uting these to prospects along with the 
names and addresses of the architects. 
This will emgage powerful sales aid 
from the profession. Pictures will be 


regionalized so that buildings will be 
There 


adapted to climatic differences 








international 


EMBRYONIC EMPIRE—Recent merging 
of the Nash Motor Car and Kelvinator 
laid the foundation for a new industrial 
empire. Charles W. Nash, chairman of 
the pioneer automobile concern, right, 
looks happily into the future with George 
W. Mason, who has been elected presi- 


dent of the combined interests. 
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is to be some national advertising in 

women’s magazines and architectural 
1 

publications. 


One of the most hopetul signs is the 
decline of the second-hand brick men 


ace. Automobile parking lots in 
heart of our greatest cities illustrate wl 


happened during the worst of the slur 1p 


Buildings large and small were torn 
down to save taxes or to be repla 1 by 


low taxpayers. This threw huge s p 
plies of brick 

market in competition with new pr 
duction. In New York during 1933 


1 +) 1} he 


second-hand 


was estimated that a second-hand 

was sold for every new brick. Normal! 
: ' 

takes 15% to <f 


r 


second-hand brick 
of the market 
What this did to prices was some- 
thing awful to contemplate. From 
high of $17 per tho wend in 1926, cor 
mon brick in New York sank to §$ 
in 1933. Thence recovery has brou; 
it back to $11, on the barg at tl 
dock. Some of the damage was an inev 


itable result of the government fr 
program. Bricks from slum raz | 
ects were cl ne { b distress \ h 
at publi expense al 1 so tl 
market as low as $* per load of 4. 
to 5.000 

Settling the Racket 

IZCad I nic | 

1 lege i racket wi } N« \ h 

it now h r att On D 
> strong-arm men « staff of S} 
Racket Prosecutor Thomas E. D 
seized records ind subpoen 1 ©€%x 


1D} icd 
k Corp., Brook! 


tives of the Ace Br 
Said to be involved are son 
families of the metropolitan rach 
One is said to be of royal f 
father was the “King of tl H 


Poisoners” who stepped from | 

throne into a Sing Sing cell in 
Authorities charre that tl 

drove down the price to wi f 


I 

$12 a load to $6 a load, me 
hiking the } 
load to $18. Independents ar said to 


have been forced to buy $1,000 of A 
stock and to rent tr ks exclusively t 
the corporation under tl of 
lence. A _ single inde pendent was 
lowed to operate to make the thing 
better. 

There has been a lot of off-line 
about second-hand omm«< brick 
Well-burned common brick lasts cen- 
turies (ask the archeologists). But « 5 


(which have not had suthcient heat) ar 
also marketed, the manufacturer doing 
well if he gets his costs out of 
The culls are all night ; 4 
walls: when exposed to weather there 
danger of disintegration. It is indis 
criminate use of culls and well-burned 
bricks that makes for weak construction 
Recovery is evident in the opening all 
over the country of long-dormant brick 


plants. Some concerns are actually m ik 
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ing money once more: TY er ti 

tising and rebuilding ey p 

Last July the national to 
sumed publication of it ae 

y Building Economy, after a + a 


pension. A handbook ad pai 
in the works. Says Ralph | pe 
association secretary I a 
have never been more opt 
is still the most econon 
housing, considering 






Early Losses Were Hus: 
From more than eig 
mon brick a year in the 1 
production dived to aro Bermu 
000 in 1932. Face brick | Island ° 
~ ing fall from 23% billion to tees, bi 
that quantity. Thanks t Us. b 
contracts, the clouds begar 
1934. Some 80% of tl TH 
porting to the Brick Man | 
Or perhaps your need is more reliable operation? sociation showed product r ag 
: first 10 months of 1936 at s banking 
000, valued at $13,146 i 
industry still has a long H 
back is evident from the f vice-P 
and try a new approach. Think of your needs in fat years (1923 to 1927) \atlol 
ran as high as $90,000.00 While 
terms of roller chain. Explore its present develop- The Hudson River dist: \ in 


Do you need a positive, highly efficient drive? 


’ Do you want long life plus moderate initial cost? 


Your trouble may be the wrong method of 


power transmission. Forget past experiences 


portant in the country, cl 
80% increase last year Over ritance 
led to Baldwin-Duckworth. nois production (next larg that 1 
100%. Together they pr 
one-quarter of the count siness | 
Recovery of the market is r, ther 
——j| heavy equipment industri tronage © 
that have been closed for rin 
have new equipment, and si Mr. K 
ing entirely rebuilt for more « ver | 

Products Protected |) o:<:icx. ned t 
Federal and state building f the I 
with individual housing to 1 t 


Against Patent greater part of present deman ave 


trial construction is coming 


H It may take a long time to soa! taxes, Du 
Infringement boom surplus of office buil zens Ol 


ment and possibilities, and you will be inevitably 











hotels. At any rate the destr Plenty 
a F including litigation ex- second-hand specter is laid. N ’ 
_— a building comes down, it § Lawy¢ 
penses, decrees, awards, “A 

means that something else ts 
judgments, use of your own in its place. h 
re 

. 


a 7 ‘ounsel and protection fo 
Hoar t- Na - ot. cc s protec r ny ct 


your customers. Generosity Not Taxed A 

s Ne < f 

SIX FAST DAILY TRAINS ’ r 
Internal Revenue Bureau now s 

With morning, afternoon and eves rules in favor of employers WX me 

ing departures from Penn. Station, who pay full security levy. ; a 





THE Bureau of Internal Rev ' 
reversed itself. Employers who ° It is 

' be good fellows and pay the Soci ; 
"0 eee panes ever jla _ curity taxes for their workers ( I nt 
latter a fast non-stop train fron NATIONAL PATENT do so without having to pay a tax ¢ ng 


Washington at 9:00 A. M. the tax. That is the latest rulin 


New York, viz., Florida Special, 
The Miamian, Gulf Coast Limited, 


Havana Special, Palmetto Limtted, Your inquiry is cordially invited. 


Ship your Auto—4c per mile. For CORPORATION sumably it will stay put. n | 
Conditions ask your Ticket Agent As things are now, if an ef 5 ¢ 

» “| - 9 oe re ~ ‘ 
OFFICES IN PRINCIPAL CITIES es voluntarily pays the 1% Social S 


135 South La Salle Street, CHICAGO tax which the worker would ot! 


— a : have to pay (the tax comes aut: 
| 90 West Street, NEW YORK ally out of the pay envelope), 


THE STANDARD RAILROAD OF THE SOUTH not constitute an increase in wag 
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therefore will not be subject 

tax. 
“Bott employers and employees are 
ed to pay 1% On remuneration 
< 0 for 1937, 1938, and 1939. 
' if the employer was gener- 
paid the worker’s share, the 
ied that was a pay boost, and 
ver would have to pay a 1% 
n his generosity. It was only 1% 
1% nd therefore it was not very 





t it was very vexing. The new 
plifies things 


Bermuda a Refuge? 


Island will have corporate trus- 
tees. but it’s said not to seek 
U.S. business. 


THE corporate trustee will shortly make 
arance in Bermuda About a 
» the island parliament changed 
nking law to permit the business, 
i} now the Bank of Bermuda, Ltd., 
Hamilton, has hired George A. Kin- 
vice president of New York’s Chase 
National, to set up a trust department. 
While the move revived gossip of 
American capital seeking refuge in Ber- 
and the Bahamas to dodge in- 
nce taxes, Mr. Kinney declared 
t no attempt is going to be made 
he Bank of Bermuda to bid for 
siness from the United States. How- 
there will be a campaign for pa- 
ge of Bermudians along lines fa- 

in this country 
Mr. Kinney, who planned to take 
ver his new duties in a few days, de- 
to comment on the availability 
he British islands off the United 
States East Coast as a refuge for Amer- 
investments. He pointed out that 
Bermuda has no income or inheritance 
taxes, but that this applies only to citi- 

zens of the island. 


Plenty of Obstacles 


Lawyers and fiduciary experts who 
looked into the tax dodge stories 
ch have been recurrent for a year 
ore—stress the fact that there are 
y complications and legal difficul- 
| ties. About the only way to be sure, 
' feel, is to relinquish American 
“ citizenship and remove all cash, secur- 
- ties, or other investments to the islands. 
While there are other possibilities, such 
s foreign holding companies, their 
efficacy is not yet fully established. 
It is pointed out that foreign resi- 
e without citizenship is hardly suf- 
t protection. If the person estab- 
ng a trust fund in Bermuda or the 
mas has assets in the United States 
nen the estate is ready for settlement, 
is only logical to assume that state 
1 federal authorit ies will grab them 
c ' taxes. Then, when it comes to in- 
ational law and treaty arrangements, 

a (he business re ally gets complic ated. 
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| icftors in d t on! t 
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of sales t edit 
und othe } s Sine \ 
) . > } 
Because we re re that 
] . ] hart ; 1 lent , 
g depends on that of « ‘ nts ‘ 
Prior to the development of Darco, wine 
makers frequently found it impossible to stantly endeavor to make « 
correct certain defects in the flavor, clar- 
: ; eee 
ity and color of their products. the e effect 
Darco— highly adsorptive, activated 
carbon developed by the Atlas R rch If 
Laboratories — now plays an import 
part in conditioning the fine products of our sco} 
many wineries. The scientific certainty 
with which it removes undesir ble flav« r, quiry,. 
color or haze makes Darco a boon to the 
wine maker and the wine drinker. ae 
see 
Those who delight in the flavor, color 
and purity of fine wines might well “drink 


a toast to Darco.”” Darco is pr rT 1 by 


he Darco Cory ion, a member of the a \ ome 
the D: 10 Corporatx n, a member of th NI I LL }: AC | ORS 


Atlas family. 


cae LAS CORPORATION 
S . jay AT 354 Fourth Avenue, New York 


zy POWDER COMPANY 











tase” Wilmington - Delaware 





HERES THE ANSWER 


— 


Today roller chains are recommended fre- 


quently for speeds in excess of EYelele, F. P. M. 


They have greater capacity withdess weight, cost 


less than was dreamed of even 5 yeGrs eqe= 


and the field of economical application is “inffns 
itely broader. Our engineering department, 
backed by 40 years’ experience, is hungry for 
difficult problems. Do you think you have one? 
Baldwin-Duckworth Chain Corp., Springfield, 


Massachusetts. 


BALDWIN—DUCKWORTH 
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LABOR TROUBLE—Here’s what it looks like at a critical Its repercussions can be felt far away from the 
moment on the front line—in this case at Fisher Body Plant throughout the whole length and breadth of the « 
No. 2, Flint, Mich. But trouble like this is never merely local. ing through every division of our economic life, 


ry Fg . | . . 
What You Can Pay for a Strike 

For instance, a first-class one carrying a tie-up of Gen- 

eral Motors into April could easily cut $3,000,000,- 


And [hen 


000 from our national income for 1937, 


PENDING attempts at t! resumption 
of negotiations to settle the « 

‘trike this week, the most importan 
news on the situation came not from 
the battlefront but from the business 
men behind the lines who had begun 
to count the country’s loss in the event 
of a protracted tie-up of the motor 
industry by labor trouble. Estimates 
made by Business Week on the basis 
of their reports indicated that this loss 
to the country as a whole might easily 
be measured in billions even if the dis- 
pute were confined to General Motors 
Corp. 

Not only would the total output and 
sales of automobiles be cut down, but 
the great supply industrics, catering to 
automobiles, would be forced to slow 
up their operations and abandon plans 
to expand plants. This would mean 
reduced national purchasing power, af- 
fecting every department of business 
from the machine tool maker to the 
big city department store and the 
corner grocer. 


Cuts Deeper Than Wages 


Earlier estimates of the cost of this 
industrial impasse had run athwart the 
reef of glib inferences, such as: (1) 
the strike would soon be settled, and 
(2) it only meant about $4,000,000 a 
week in wages, nothing alongside an 
estimated national income of $67,000,- 
000,000 for 1937. 

But, by this week, b 
ginning to take into consi 


if : 


+ 6+ rc 1 im 
; reai nf 


issumptions bas 1 on a projection of 


into April. Then certain sta 
j 


tions appeared warranted. 


deductions as these: 

The minimum direct damage to 
American business of such a siege 
would be $500,000,000, which is less 
than 1°% of the estimated national in- 
come, but— 

2. The collateral effects upon indus- 
try and buying power would spill over 
into all divisions of our economic life 
and would play hob with the forward 
purchasing movement in business, 
which has resulted from confidence in 


rec overy ° 


Might Reach $3,000,000,000 


3. Without overstretching the sta- 
tistics, the basic $500,000,000 might be 
multiplied by as much as 6 to obtain 
the ultimate dollars and cents ramifica- 
tions resulting from a long-drawn-out 
dispute ; 

4. And if the cost ran to $3,000,- 
000,000, the momentum of recovery 
would definitely be checked, because 
that would pull the national income 
back to $64,000,000,000—nothing like 
the hoped for gain over 1936's $60,- 
000 _ 000.000 


The main point here is that 


is expanding that manuf 


whholessiors and retaiik 
an upward trend; that 
: 
ments to purchase 
s and finished goods are interwovet 
icably with a rising dem 
k 


stn ‘ 
iV UL 


to the 


line . 
cotton, ct 
orders from the 


tomobile upswing 


Half Million Cars Out 


Then it became evident 
did not produce in the 
the year's produ tion wo 
fall short of the expected 
at least 10°%7—500,000 car 
that G.M. could still come th: 
a million cars, that total wo 
million short of the company 
for the ycar. 

In such an event it is extrem« 

14 


ful that competitors could tah 


than half of the lost produ 


could extend their capacity 0; 


I 


somewhat; they could work o 


but they would be lik ly to 


back on supplies. Industry 


expand and contract like a spor 


ber ball. 

And a lost production of 
cars at not far from $1,000 r 
per car, would mean $500, 
would have gone into mat 

ripped rig! 


ai 
‘ 


« 
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a lila | ae Conditioning for Next Summer 
een ae sect tice | Requires Your Immediate Attention! | 


id to take these 














msideration even whiul 1937 will be air conditioning's operating on time. Many more | 
geile would be eves biggest yeor! We bose this pre- may be “out of luck” this yeor, [TSI | 

: Ar , d _ hil » add diction On present activity in vf uniess they GET STARTED NOW CLARAGE 

a 43) . ass ~ § own organization, and on re P oe 

wasn't and 500,000 cars ports received from throughout onsult your architect or eng for 


neer in regard to Clarage Air 


still 1936 was a pf tty the industry. Conditioning, or write us for a COMPLETE 
only 4.600.000 cars. The And co we eras lamediate enties doftakte cavioment stheddle te AIR CONDITIONING 
ness is that everybody if you intend to cool and conditior meet your porticulor needs. A VENTILATION 
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were disappointed last summer 
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FANS & BLOWERS FOR 
INDUSTRIAL NEEDS 


CLARAGE FAN COMPANY « Kalamazoo, Mich. 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES 








What Price Strike? 
Figures on the possible cost of 


big vrike are elusive. Bu if | Hlow to plan for and control 





a protracted tieup of General 
Motors reduced total 1937 output ° 
by 500,000 cars (a conservative your protits 


rstimate—see page 32) the direct 








vholesale—not retail—damage to 


, What will it profit you to ) e sales = — 
rman) ce > my would be ee and have not! ing left at the end of the carr MANAGING 
F What is the point—where is the ne r 


Finished steel ..... . . .$33,300,000 
Crude rubber ... 2,000,000 
Plate glass 4,000,000 
Lumber—hardwood . 1,400,000 
Copper SS 3,600,000 
Zire . 1,000,000 
Lead 2,800,000 
Tin 1,000,000 
Aluminum 960,000 
Nickel 750,000 
Cotton 4,700,000 
Mohair : 840,000 
Upholstery cloth 9,400,000 
Lumber—softwood 960,000 
Paint & lacquer 3,500,000 
Hair & padding .. 2,300,000 
Leather upholstery 400,000 

Total , . .$72,910,000 
Labor cuit ..... 60,000,000 
Freight (auto, tires, parts) 4,900,000 





Grand Total ....*$137,810,000 


s makes no provision for indirect 
by slowing up the momentum of 
all along the line 
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business where you begin t make i pron? FOR 
How can you determine that point ar mat 
tain it? These are the questions definite prac- : PROFI 
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tically discussed in this book, just published. : ol Ome 


MANAGING FOR PROFIT a 
By C. E. Knoeprrs iH! | 


With the collaboration of Evcar G. Sevnorn 








inagement ’ fant 


343 pages, 6x9, 102 illustrations, $3.54 4" 
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Up Goes Insurance 


Three large companies have 
announced higher premiums, 
hecause of low yields on 
their investments, 


Yietps on life insurance company in- 
vestments have been declining steadily, 
and this fact is being translated, more 
and more, into a higher price for insur- 
ance protection. This trend is empha 
sized by the announcement of three 
large non-participating companies that 
their premium rates on new policies 
sold will go up Mar. 1. 

These rate increases, which were 
posted by Travelers, Aetna, and Con 
necticut General, apply largely to the 
policies which stress investment rather 
than death benefits—annuities, endow 
ments, and the like. In this respect the 
action conforms closely to the higher 
premium and reduced dividend sched- 
ules adopted by the mutual companies 
over the last three years. For when a 
non-participating company raises pre- 
miums, or a mutual cuts dividends, it 
means very much the same thing— 
higher cost insurance. 

The reason for such revisions is 
simple enough. Non-participating com- 
panies have been basing their premium 
charges on the assumption that they 
could make a return of about 34% 
on their investment funds. With gov- 
ernment bonds (the fastest growing di- 
vision in the investment account) yield- 
ing less than 240, and the highest 
grade corporate securities returning 
barely 3%, the change was inevitable. 


What 40 Companies Did 

Such premium increases may make 
life insurance a little harder to sell, but 
they tend to slow up sales of the types 
of policies which the companies aren't 
pushing anyhow. For example, annui- 
ties. Most companies discourage sales- 
men from soliciting this business. Some 
even refuse to write paid-up annuities 
representing a lump-sum investment. 

The statistics for 1936 hardly indi- 
cate that sales resistance has become a 
serious obstacle to life insurance vol- 
ume. The tabulation made by the Asso- 
ciation of Life Insurance Presidents, 
representing 40 companies which have 
in force 83° of all legal reserve in- 
surance, shows a total of $8,651,636,- 
000 for the year, a decline of only 
1.300 from 1935. This record is the 
more impressive when it is considered 
that the first two months of last year 
recorded declines of 25.20 and 14.2%, 
respectively. 

One suggestion for improving sales 
of ordinary life policies is for a straight 
life coverage without policy loan priv- 
ilege or cash surrender value. While 
such policies have been written in the 
past on a limited basis, as term insur- 
ance, they achieved little prominence. 
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Adoption of this plan on a large 
scale still is in doubt. It has met criti- 
cism on several scores. One objection 
is that the public has become accus- 
tomed to policies with surrender and 
loan privileges and may not quickly dif 
ferentiate between the two types, despite 
differences in cost. 

Another contention is that the com- 
pany may be able to sell such a policy 
a little more cheaply but that this will 
not iron out the fundamental problem, 
which is low investment yields. The 
companies will not be willing to shift 
into less safe investments just because 
of a change in the type of policy sold 
and without a shift in investments there 
won't be much increase in income. 


Try Health Insurance 


British Columbia workers will 
pay 2% of wages to govern- 
ment; employers will pay 1%. 


GOVERNMENT health insurance gocs 
into effect Mar. 1 in British Columbia, 
and business generally will watch the 
experiment with interest. 

Between 90,000 and 100,000 workers 


BARGAINS — Two fam- 
ous Englishmen are in 
the United States this 
week— Walter Runciman, 
president of the British 
Board of Trade (right), 
and Sir Otto Niemeyer. 
a director of the Bank 
of England and often 
recognized as_ Britain’s 
“money doctor” because 
of the number of foreign 
governments which have 
called on him to pre- 
scribe remedies for their 
monetary ills. Mr. Runci- 
man is admittedly dis- 
cussing a new Anglo- 
American trade treaty 
with President Roosevelt. 
Sir Otto is avowedly 
discussing closer coopera- 
tion between holders of 
foreign bonds in Britain 
and the United States. 
Both are suspected of 
discussing readjustment 
of international cur- 
rency ratios with the 
French frane at a lower 
level than now. There are 
also rumors that both are 
bargaining with Washing- 
ton officials over the re- 
sumption of payments on 
war debts by Europe 
(which would automatic- 
ally remove the restric- 
tion of the Johnson Act), 
our stand as a supplier 
of raw materials in case 
a major war develops, 
and the possibility of 
cooperatively “doing 
something” for Germany. 

International and Wide World 


will begin paying 
commission 2°; ‘of 
will be supple ment 
ployers. Combin 


vo into a fund tol! 


commission 


Wide Range of Ben 


After tour wecks. 
payments will beg 
(1) necessary servi 
including maternity « 
SErviCces, (2) hospital 
10 weeks for any sit 
50% of the cost of 
and dressings, (4) 
and diagnostic aids, in 

Contributions to t! 
fund will be deducte 
as in the case of the \ 
pensation laws. Benefit 


nary ailments except 


| 


venereal disease 
yet announced. ( 
free choice of doctors. 
Incidentally, abo 
ployers in the provin 
register in face of repeat 
according to Dr. Allen ] 
man of the commission 
tions are in the offing 
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New Products—New processes, new designs ; 
applications of old materials and ideas. 








the kindly reception ac- 
Self-Seal” (no-licking) en- 
‘ social correspondence, 
F States Envelope Co., Springfield, 
about to enter the business field 
Self-Seal’’ latex-cemented 
ble post card. Since Mr. Farley's 
Othce Department has long insisted 
ble cards be closed for mailing, 
ew card will eliminate one opera- 
expedite a tedious task 


BROAD Pp coverage is pending on 
Be Napcone” lithographed display, 
development of National Proc- 


I : > 
Co. 75 Varick St., New York. 























ew cst 
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‘ilizing the inherent stability and 
yeight-supporting qualities of the trun- 
ated cone, the inventor takes single 
sheets of comparatively thin 150 or 
75 Ib. tag stock, lithographs them on 
ne side only, “dinks” out the general 
putlines of the design, and ships them 
in the flat. The merchant's display man 
wickly hand-rolls the supporting part 

the display into a cone strong 
nough to support consumer merchan- 
dise ranging from books to jelly to 
brandy fifths. Light weight of display 
vill promote speedy airplane delivery. 


DweELLers in the so-called temperate 
ne have long been inured to pouring 
alcohol into their automobile radiators, 
if not into themselves, as an anti-freeze. 
Now comes news from General Elec- 
tric Co., Schenectady, N. Y., that room- 
heating radiators may very likely use 
alcohol vapor instead of water steam as 
a heating medium. Test radiators, al- 
Bready installed in certain homes, offices, 
Band railway cars, give promise of suc- 
cess. Liquid alcohol is poured into a 
® bottle” which replaces the orthodox 
psteam valve. Water steam heats the bot- 


Bi 


tle; the alcohol boils, vaporizes, and 
pills the radiator coils with alcohol 
psteam at a temperature of about 175 
p deg. F. Advantages foreseen are: ability 
sto use higher pressure, more efficient 
water steam, since it does not enter 
itself; more sensitive ther- 
; control, due to lower boiling 
ppoint of alcohol; greater adaptability 
go air-conditioning, since extremes be- 
‘ween heat and cold will be minimized. 
§ Equipment will not be ready commer- 
for some time to come. 








radiator 
U ~~” 
mMostatic 
















IN view of the epidemic of power plant 
stoppage to high water, 

operators will welcome further emanci- 
pation from outside power sources in 
the new “Sylphon Diesel Engine Safety 
Control” of Fulton Sylphon Co., Knox- 
ville, Tenn. Utilizing the familiar Syl- 
phon element, this device provides posi- 
tive protection high 
water jacket temperature and low lubri- 
cating by 
shutting off fuel oil supply 


due diesel 


against 


engine 


oil pressure automatically 


VisIONS of dripping ceilings underlying 
shower bath floors have halted many 
an employer in the installation 
shower facilities for his employees. Soon 
will come Rubberceptor, Inc., 334 E. 
ith St., Los Angeles, with its newly 
developed and patented solid rubber 
shower floor with non-skid “diamond 
tread.” Flanged like a cake tin, the 
sides of this one-piece rubber molding 
will extend about 6 in. up the wall 
on every side, where they will make a 
waterproof connection with wall tiles 
or other wall materials. Since rubber 
is flexible, it will not be cracked by 
floor or building settling. 


ot 


StiLt further help in compiling Social 
Security Law data is about to come from 
Thomas & Skinner Steel Products Co., 
1100 E. 23rd St., Indianapolis. 
with 


The 


calculations 


Paymaster,” 75,000 


| 





prefigured and built into its inwards, 
gives the weekly wage earned at any 
hourly rate from 30¢ to $1, the unem- 
ployment tax thereon, the old age bene- 
fit tax, the deduction of taxes 
from wages earned, and the net wages 
to be paid employee. ‘Taxmaster,” a 
companion machine, gives similar data 
on payrolls complicated by piece work, 
and 


these 


bonuses, commissions. 

MACHINE vending marches on, the new- 
est development being the “Carpornatic” 
ice cream vendor of J. R. Carp, 34 E. 
50th St.. New York. In consideration 
of one lowly nickel his machine delivers 
an adequate piece of excellent Neapoli- 
tan with wooden spoon as produced 
and packaged by Pioneer Ice Cream Di 
vision, the Borden Co., 2350 Fifth 
Ave., New York. Refrigeration is by 
“Dry-Ice.”” Sales last Saturday totaled 
428 portions from one vendor 


TUF-FLEX 


A NEW 


FOR INDUSTRY 








@ Tuf-Flex doesn't break when molten lead is poured 
over it even though the glass rests on a cake of ice. 


@ A 2.-th. steel ball 
drops 











5 feet and 


bounces from a 12" 
212" light of \%"" 
Tuf- Flex; 
plate glass breaks 


ordinary 


when the same ball 
drops less than 2 ft. 





| 


| @Tuf-Flex can be twisted through an arc of 20° without 
} breaking. Ordinary plate glass breaks when twisted T°. 


@ Tuf-Flex differs from ordinary plate glass 
in physical qualities only; its chemical 
Clear Tuf- 
Flex has the same degree of clarity and 


characteristics are the same. 


light transmission as ordinary plate glass. 
In addition to Clear or Colored Plate Glass, 
| Tuf-Flex is available either Sand Blasted 
or with color fired onto the glass in vary- 


ing degrees of translucency and opacity 
any size or shape up to 48"’. When broken, 


Tuf-Flex disintegrates into comparatively 


harmless particles—thus greatly reducing 
the injury hazard. Industry will find many 
ways in which Tuf-Flex will offer a wel- 
come improvement. For full information, 
write New Uses and Research Department, 


Libbey * Owens ¢ Ford Glass Company, Toledo, O 


% TUF-FLEX 
a Tempered PLATE Glass 














BUSINESS WEEK 








GO BELOW THE SURFACE 
for 
facts 


When buying fire insurance, purchasers 
want complete protection at minimum cost. 

Before renewing policies, an increasing 
number of buyers are getting full informa- 
tion regarding the companies soliciting 
their business. They do not depend on mere 
surface statements, but go deep into the 
matter and investigate for themselves. This 
is largely responsible for the trend toward 
mutuals. 

IRM welcomes those who like to get to 
the bottom of things. We say that IRM pro- 
vides sound indemnity . . . that IRM makes 
prompt settlements . . . that IRM engineers 
prevent fires . . . that IRM reduces insur- 
ance costs. These are our statements. 

Send for the booklet containing complete 
IRM facts and figures; investigate them 








Ae thoroughly; only if you find them convinc- 
\ 4.) i ] ing, shall we expect to 
: Nie pe hear from you further. 















IN A TIME OF RISING COSTS, 
IT IS GOOD TO KNOW HOW 
YOU CAN SAFELY REDUCE 
ONE ITEM OF YOUR OVER- 
HEAD — FIRE INSURANCE. 
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IMPROVED Risk MuTUALS 


75 FULTON STREET, NEW YORE 


A nation-wide organization of old established legal reserve companies 
writing the following types of insurance: Fire * Sprinkler Leakage * 
Use and Occupancy * Tornado and Windstorm * Earthquake ° Rents 
* Commissions and Profits * Riot and Civil Commotion * Inland Marine 
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HERBERT Hoover ha 
tention, for a time 
New Deal to the New 
mines in central Califor 
With a prospective 
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Stanford University, | 
group of San Francisc 
iN rcopening a property Det 
its peak production peric aro f 
nished one-half the do: | 
of the metal. Prelimin 
work has been comp Constructio 
chinery revamped, 
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is ready to begin operatic si 

| of about 400 men. H. V. « 
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Frisco Is Biggest Market 





San Francisco has b 
United 
gold rush days in wi 
played an important pai 
ers in the industry 
there for the end of th 
which has prevented 
moving to consumers 
time, imports from opaut 

The United States out 
dispensable 
vital in a general Euroy 
the end of the World W 
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and thus controls both it 
mines in Tuscany. Mor 
| maden mine in Spain is 1 

in the hands of the 
recognized and backed 

Should France and Englas 





marketis 


States 














War miner! 















} 





no large source of quicks 





posed to Mussolini, they w 
look to the United States 
the only other large sourc 





California Chain Tax Again 
A CHAIN store tax bill sim to t 
one voted down last Nover 
referendum has been introd 
California legislature by Ass 
Melvyn I. San Fr 
sponsor of the original prop I 
weak point in that bill, from the 
stitutional point of view, was 
emptions it provided. Mr. Cror 
new bill includes large 
formerly exempt, the gasoline 
stations and theaters, but does 
clude a third, chain newspapers. 1 
legislature may pass the buck 
governor, as it did last time, 
governor may pass it to the voters. T! 
time the independents face a n¢ 
powerful foe, the oil companies 
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reap THE BUSINESS ROUND-UP 
| 1936 Compared with 1935 


Business Week’s Index of Business Activity + 14% 





May 




























PRODUCTION TRADE PRICES 
Check transactions Wholesale prices: 
Steel 
N.Y. C. 
pe 140 Cities Farm products 
r, —/ Automobiles 
aro . Carloadings: Food products 
: 


Grain 


Construction: Hides and leather 


! Livestock 








aah 


&& Residential 


Textiles 


ison % Bidg. materials 
- 
*. 
uw o Chemicals 
lan Metals 


~ 


we Coal and coke 


Non-Residential Forest products 


sme Ore 
Bes 


a €.2. 


Public works 
and utilities 


tao Miscellaneous 


Raw materials 
Lumber 


Machine tool orders Semi-manufactures 


Finished products 


aT AN Construction costs 
PT STOR 
Dep't store prices 


Cost of living: 


pe Food 


BM rousing 


Electric power Cement shipments 


, Paint, varnish, 
| Hard coal 


lacquer sales 








- Soft coal 


: Petroleum 


Oil wells drilled 


Textile mill 
consumption 
in 





Passenger car 
sales 


Truck sales 


Household 
refrigerator sales 


Washing machine 


i] 
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| 
Cotton sales * Clothing 
Silk = Oil burner 
Wool shipments Fuel and light 
Rayon Sundries 


e Retail trade: 


Department store sales 


Cigars, 
cigarettes 


Stock prices 
ot Bond prices 
Say Farm income 


Dividends 





Variety sales (5¢—$1) 


Factory employm’t Rural sales 


la Factory payrolls 
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Life insurance sales 
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| Dominion Spans the 





North With Trans-Canada Airways | 
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CANADA WILL 


maritime 





Canada’s provinces, 


will be inaugurated. The 


By Air Across Canada 


Business and government coop- 
erate to give 17-hour service 
from Mentos al to Vancouver. 


Orrawa (Business Week bey ae iu) - 
Montreal to Vancouver in 17 hours is 
the time schedule athe by Trans- 
Canada Airways, Ltd., when it inaugu- 
rates regular transcontinental mail, ex- 
press, and passenger service on July 1. 

Ultimately, the line will be a cog in 
the vast British airways system which 
already extends from Britain to Aus- 
tralia, by way of India, and which is 
expected to include soon a transatlantic 
service connecting with the new Cana- 
dian lines at Halifax or some huge base 
along the Atlantic. 

Trans-Canada will be combined gov- 
ernment and private enterprise. The 
weather reports and radio beams will 
be provided by the federal government. 
City governments and the Ottawa au- 
thorities have worked together in pro- 
viding airports and emergency landing 
fields all the way across the country at 
intervals averaging not more than 50 
miles. Much of this work has been 
done during the last three years as pub- 
lic works projects. 


government, 





Part Under Dominion Control 


Planes will be supplied and operated 
by a commercial company which will be 
partly owned by the government 
through the Canadian National Rail- 
ways. Some government-appointed di- 
rectors will also serve as directors. Rates 
and safety regulations will be directly 
controlled by the recently formed Min- 
istry of Transportation, which super- 
vises the railways and marine services. 

Existing air services in the Dominion 
will be coordinated with the new trans- 
continental line, and there will be reg- 


FLY—Fstablished air lines already 
and north to the mining regions. 
On July 1, a transcontinental mail, passenger, and express service 
through 








National Railway, 
enterprise. 
: ~ 
nipeg and Fargo, 
to the 


operate in 


its Canadian 





ular connections with the United States 


through the present Vancouver-Seattle 


and 
between 


shuttle SC rvice, 


connections 


through existing 
Winnipeg and 
Fargo, N.D., Montreal and New York. 
Modern flying equipment for the 
lines will probab »ly be purchased in the 
United States, but personnel of the 
operating company will be Canadian. 


See New Packages 
Thousands of them are shown 
at preview. Some have high 
visibility, some have dress-up. 


VOLUNTARILY or involuntarily, modern 
packages align themselves in two 
groups: those who believe the product 
should sell itself through high visibil- 
ity, and those who rely on dress- up— 
something like the perennial competi- 
tion between the allures of visible and 
invisible feminine ankles. As reflected 
by a preview of the 12,000 —— 
and displ: iys entered for Modern Pack 
aging’s 7th Annual All-America Pack- 
age Competition, high visibility will be 
in the saddle for 1937. Package-con- 
cious manufacturers and merchants who 
wish to judge for themselves may see 
the same packages at a general exhibit 
at 425 Fourth Avenue, New York, Feb. 
1 to April Names of competition 
winners will be withheld unti! March. 
Proponents of visibility range through 
the gamut of ladies’ hats, ladies’ shoes, 
gentlemen’s braces, oldsters’ garters, col- 
ored toothpicks, clinical thermometers, 
all packaged in cylindrical or rectangu- 
lar transparent cellulose acetate boxes. 
Gentlemen’s belts show divided alleg- 
iance, some being packaged in transpar- 
ent acetate, some in darkly opaque dou- 
ble-purpose plastic cigarette and jewel 


cases. There are opaque plastic cases 


and private 
Existing lines 
Montreal and New York—wil! 


northern-most transcontinental route 
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for bottled 
with int 


for watches, 
candy—many 
signs in bas relief, a fev 
in designs in metal, I 
board cartons for raisis 
and glazing tools. Gla 
perfume and vinegar 
wine. Tin containers 
and medicines and 
Molded plastic container 
pressed metal closures, 
closures, combination 
and cork closures. Most 
pealing closure will pro 
molded plastic bartender’s 
found topping and sealing 
lines of spirituous liquors 
time partisans of Rose’s li: 
vote for its more orthodox 
closure. Most appealing é 
window visibility is the “Hi-S 
play which attaches merch 
ing from jellies to cigars 
inner face of the display wit 


Trends for 1937 


General trends are: 
taste in color selection and 
tion; increasing use of the 
color on the exterior of the 
package; increasing use of 
to relieve the stark functio: 
1931-1935 package design. Rea! 
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motion and natural color 1 
lithographed window and st 
plays, motion and realism being ex 
plified in “Skip-Flea’s” litt 
scratching himself into s 
hearts with his mechanically « 

right foot. Realism marks Chase & 





Sanborn’s gargantuan lithograp! 

fee cup designed as a counter | 

hold actual bags of coffee, and 
comes wellnigh overpowering in Buc 
weiser’s gigantic beer can serving as 
floor bin for displaying actual 
cans. 
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— : B t S at P; t pacts, subject, individually 
7 i Batch of Earnings o0os tate Pacts sent of Congress 
First P ° LUpw | . f 100 interst = 
Records To avert federal regulation, pwards of 100 interstate pacts 
YS | — 1935 , Council of State Governments °C" &° UP at 88 CERES GF SNCS 
> t ) 
: Pp . the ng wWuNndary lines, ces 
- (In Thousands) Change urges states to cooperate. oe CS Sone) ' 
| _ — of lands apportionment of w 
- rr : M . $2,555 $2,127 + 20 WASHINGTON (Business Week Bureau) Construction of the Hudson Tunnel 
‘ sateen 1 & —Talking up state compacts to stem the Boulder Dam are practical examples of 
ata) . 276 3837 — 29 i . 
7 Leather ' aan — Lo strong tide of federal regulation, the interstate agreement. So far so good 
. or 4s ,62 + : ° . . . 
? — > : 7.348 3.971 +- 85 Council of State Governments closed Improvement ol navigation, fiood 
y | ee this week on the note that local free- trol, conservation of natural res 
. Auburn a e . 
lifer Agromot 41,523 42,698 + dom of action is lost by permitting too and sanitation also arc 
‘3 386 1 73 . a, 4 
| Bliss & I in uate oe os much of their authority to go up aone- but little has been a 
enillar ,ctor of t at) , . . , 
(* om, way street to Washington Lately the idea has plied to 
A, | Chicago ? gga 806 + 23 State officials who, in the past, have production control. Repeal of the Ke 
¥ | Chicago Yellow not displayed much desire to get to- Smith Tobacco Act, fatally hit by 
Cab os , yes gether on important problems of mu- Supreme Court’s AAA decision, was f 
ctctdien.. wees 2 L. $¢ ‘ 
| Cudahy 4c dh : tual concern now are beginning to lowed by legislation last June aut 
Tiemond | oto < ‘ é 
“¢ 721 ‘46 + 62 worry because they tacitly invited the izing state compacts for control of pro 
_ ) ) ; i col 
~ Fadicott Johnson federal government to step in by mak- duction and marketing. This is further 
~ Corp «» 1,975 2,11 une ing such a mess of things individually. extended in a bill with which Congress 
oll e & ry . ’ we 
rs . 1.291 nie » While President Roosevelt lauded them — will deal this session. The oil ind 
Rubbe . < é 4 ’ . , 
df States Steel 660 141-4367 for “cooperation,” the state officials in is staving off threat of federal contr 
Hart Schafiner & Washington this week were working at by a compact of the producing 
Marx 484 274 77 visibly crossed purposes with the White Conditions in the industry have put it 
"- ker-Good- : , . 2 ’ 
rWa _ _ aaa House. Roosevelt doesn’t have any ob to a severe test. Breakdown has thr } 
erham & orts 48 3, t . ° ’ . " 
we Sound 2,519 2,342 + 8 jection to the more effective exercise of | ened but the compact holds today, ps | 
ho Morrell ..... 619 339+ 83 state authority but he doesn’t have any — cipally because the big demand for 
Kayser & Co., confidence that New Deal objectives can line and fuel oil has kept pace | 
Julius - = 7 be reached in this fashion. In the production 
Kress. S. H. .---- 3,852 5,792 + 1 “3 by _ ‘ , 
s Rubber & Tire 364 185-208 main, history bears him out. The most far-reaching i 
soot & Dyers The state compact is not a new de- agreement now in prospect has | 
Tobacc cee 24,208 16,857 + 44 vice. The colonial confederation itself drafted by the Interstate Con 
Mueller Brass .... 821 405 103 was a state compact, and the Constitu- Commission on Crime for consider 
Mullins . . } . : i en m session ti = ' 
1 ae os hae tion includes provision for state com- by legislatures in n this yea 
Na Supply 
Co. of Del...... 3,467 ‘16 -+733 
Naumke seam 
( n eee 435 d1,136 + 
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Omaha, Led. 438 199 +120 
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i ) eee 23.774 : ‘ | plant and for the sewage disposal plant and the 
het. Loss reduced. tLoss to profit sewage pumping station. This Koppers com- 
& Business Week pany has also built many other municipal incinerators. 








KOPPERS COMPANY, PITTSBURGH, PA. 


lOsSTLY UP—Here are sample returns 
the first annual reports becoming avail- 
le for the year 1936 compared with the 
preceding year, When enough reports be- 
me available, Business Week will group 
turns by industries. Provisions for the fed- 
ral tox on undistributed earnings have not 
been made by most companies reporting. 


KOPPERS DIVISIONS—American Hammered Piston Ring Division Bartlett Hayward Division Engineering 


and Construction Division Gas and Coke Division Tar and Chemical Division Western Gas Division 





e KOPPERS SUBSIDIARIES 44ND AFFILIATES — Eastern Gas and Fuel Associates a a) fa) 






Construction Company, inc The Koppers Coal Company Koppers-Rheolaveur Company The Maryland 





Drydock Company it mee oe ee es The Wood Preserving Corporation 
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provide for securing non-resident wit- 


nesses, supervision of parolees in other 


states, uniform extradition procedure, 
and arrests in “hot pursuit.” This pro- 
posed agreement for suppression of 
crime is more on the order of recip- 
rocal legislation than of compact. 

Compacts are specific, often experi- 
mental or temporary agreements be- 
tween particular states. Reciprocal leg- 
islation anticipates agreement with any 
and all states which care to reciprocate. 
Compacts are definitely Constitutional. 
Reciprocal law is not unmistakably so, 
and will certainly be brought before the 
Supreme Court. 

The growth and effectiveness of co- 
ordinated action by states whether in the 
form of compact or of reciprocal or uni- 
form law has been stunted because of 
the suspicion of officials imbued with 
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the selfish interests of their own states. 
To meet this obstacle, the Council of 
State Governments, headed by Henry 
W. Toll, has devised a new scheme. 
The object will be to interest state offi- 
cials in regional problems, get them to 
help draft solutions, and bring them to 
vote on their own propositions. Prov- 
ing ground for this plan will be the 
Delaware River compact concerning 
water pollution, soil conservation, navi- 
gation, etc., which, after years of or- 
ganizing effort, is still a dream, 
Speakers at the Washington meetings 
discussed the utility of state compacts 
as a means of coping with floods, soil 
erosion in dusty states, wages and hours 
in regional industries. Even a compact 
between New England and Southern 
textile states is in the minds of opti- 


mists. 


World Builds Ships 


More construction now than at any time since °30. 


Great Britain leads with 43% of world shipbuilding ; 


3S? 


United States has less than 5% of total. 


More ships are being built now for 
commercial service than at any time 
since 1930. Tonnage under construc- 
tion—more than 2,250,000—is already 
three times the figure for 1933, the de- 
pression low. It compares with a high 
in 1927 of more than 3,118,000 tons. 

Great Britain dominates the industry 
still with 43% of all the ship-building 
in the world, but spectacular gains have 
been made in the last two years by 
Germany and Japan. German tonnage 





on the ways at the end of 1936, accord- 
ing to Lloyd's Register of Shipping, was 
above 400,000, the first time it has 
reached this total since 1927, shipbuild- 
ing’s “big year.” Japan was building 
about one-half this amount, or a little 
less than 10° of the world total. 
Sweden, Denmark, and The Nether- 
lands maintain their position as factors 
in the industry. Italy has had its ups 
and downs because of the influence of 
the government's policy of building up 


a first class merchant 1 
The United States 
tons of ships last year t 
since 1931, but the ap 
a little more than 100. 
than 5% of the world’s 
On a tonnage bas 
outrank steamers near 
Sweden, The Netherlar 
and the United States 
of propulsion. Near! 
world’s tankers now u: 
will be powered with 1 
Ten liners of more t! 
tons are now” und 
throughout the world, 
three in Germany, and 
France and The Nether! 
The British, with tl 
laid for a sister ship 
Mary, are setting a n« 
luxury liner construction. 
tracts have been let for ty 


1! 


class vessels which will 


size of the Britannic and 


faster and more luxurious 
pete with the very pop 
liners, Manhattan and Vj 


Germany has recently set 


in Oriental passenger ser 
fast new liners, which tl 
attempting to match by 
old boats, and adding n« 


Japan’s keenest competit 


pe 


tanker and cargo boat fie! 


tankers are now propelle | 


20 knots, and new cargo | 


Australia service can 


speed too, making possibl 


volume of cargo handling 


half the number of boats t 


quired when the 10-12 


handled the business a fe 


























SHIPBUILDING COMES 
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— 4.0% All Others 
~ 4.9% U.S.A, 
- 1.1% Spain 
t) 1.5% Italy 
\ 3.0% France 

' \ 3.4% Denmark 


\- 5.5% Sweden 
\ 6.7% Holland 
1 \ 9.0% Japan 


18.1% Germany 


ee Se <3~-42.8% Great Britain 
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\merican Steel Exports Jump 


(, increase is largely due to fact that German and 


British mills are so "busy with rearmament that they | 


ean 
. demand for iron and _ steel 
ecome a factor in the in 


of November, the latest 
w figures are av ailable, ex- 
ore than 25° ahead of 


nber, inquiries have been 
vectacularly. 
booked for the first quarter in 


every line, with demand from 
foreign sources even for late 
ca summer delivery. With 
‘ising and no sign of a slump 
home or abroad, steel is 


» forward to a busy year. 
Domestic business is keeping mills 
foreign orders are pushing them. 


here Orders Come From 


Germany and Britain are largely re- 
osible. With Russia and the United 
; they are the world’s great pro- 
ers, Russia is using most of its pig 
and steel at home, but Britain and 
nany are traditionally keen compet- 
with us for business all over the 
Both countries are enjoying an indus- 
boom which has vastly increased 
mestic demand for pig iron and 


In Germany, the impetus has come 

rily from Hitler's rearmament pro- 
gram. Supplementing it is an automo- 
bile industry which has made tremen- 
dous gains in the last three years and 
steadily a larger consumer, and a 
tly revived machine building indus- 


Within _the last few months, Ger- 
many'’s mill s have been taxed to keep 
domestic demand, and some 
Americans who have regularly imported 
pecial products from that country now 

it impossible to secure delivery in 
six months. 


Tariff Helps British Mills 


Britain, the impetus came first 

new tariff protecting the iron 

steel industry. Behind this tariff, 

tish mills uncovered a large new 

me m itket which long ago pushed 

el output to the highest levels 

its ; Mase even when foreign sales 
f nparatively small. 


Contributing to the home demand in 


‘ngland was the rationalization and ex- 


‘asion program in the steel industry 
', the demand from other manufac- 
g lines which have made spectac- 
very progress since 1933, from 

ly expanding automobile indus- 
and from a remarkable comeback 


Plants are 


* fill orders from other countries. 


of one of Britain’s oldest industries— 
shipbuilding 

To these consumers, who by Septem- 
ber had pushed monthly 
in England above the 1,000,000 ton 
figure for the first time in history, must 
be added now Britain's rearmament pro 
gram which has found its stride only in 
the last six months. 

On top of this expansion of business 
in both Britain and Germany, there 
has developed a dread among steel buy 


steel outpul 


ers in recent months that the industry 
cannot keep up with demand. For sev- 
eral months there has been an effort 
in both Germany and Britain to p ile up 
stocks, and wisely, it seems, for in- 
a are being taken now for July 
delivery, and unfilled deliveries after 


June are subject to the then prevailing 
price. 

The special foreign demand for steel 
in the United States market rises from 
two causes, the inability of British and 
German mills to meet all domestic de- 
mands promptly because certain rearm- 
ament orders must be given precedence, 
and the shifting of other foreign orders 
to the United States because consumers 
cannot get satisfactory delivery from old 
suppliers in Europe or because they are 
afraid that war will prevent delivery 
later on. 


Over 1935 


United States iron and steel exports 
to all countries for the first 11 months 
of 1936 were 26° greater than in 1935 
but exports to Europe were up 126% 
Latin America and Canada continued to 
be our best export markets, 
taking nearly three tons out of 
five we shipped abroad. 

The Soviet Union was the best Eu- 
ropean market, followed by Sweden, 
The Netherlands, and the United King- 
dom. Canada, Mexico, Brazil, Cuba, 
Argentina, and Colombia were the best 
markets in the Western hemisphere for 
our iron and steel products. The Philip 
pines were the big Oriental market. 
Japan was second, but took smaller 
volume than in 1935. China was an 
easy third, and Turkey jumped into 
prominence with greatly increased tak- 
i 

Tin plate is by far the largest export 
item, but there is a heavy demand also 
for black steel sheets, skelp, heavy rails, 
and galvanized steel sheets. 

This rush of business from abroad 
will grow this year for there are no 
signs of a letup in European business 
activity, or indications that the industry 
in either Germany or Britain can ex- 


Exports 26% 


however, 
every 


IF THIS HAD BEEN 
YOUR FIRST GIRL 


Could You Have Paid the 
Bills Without Borrowing? 





. . « For Those Without Cash For 
Emergencies Household Provides 
Money at Reasonable Rates 


@ When you were raising a family, buying a 
home or a car, going along like any young 
American on the way up — ye u were in dang 

In danger because you operated through the 
early years without a cash reserve equal & 
possible emergencies — an accident to Bill, an 
operation for Mary, long sickness for Mother 


Loans Without Collateral 


Of course you have cash now— or collatera 
for a loan at the bank. But many younger met 

many of your employees — stand where you 
stood a few years ago — without cash for emer- 
gencies. When"‘acts of God” strike— what then? 
Without an adequate cash reserve — they 
Nor from a bank, 


From Household Finance 


must borrow. because they 
haven't collateral. 
where they get money without bankable secur 
ities. One-sixth of all Household loans are to 


pay such medical or dental bills. 


Aid in Money Management 


Five-sixths of all Household loans are to pay 
bills already due or to meet emergencies. Some 
are to families who got in debt through care 
lessness and lack . To these, 
others, Household's Doctorof} amily Fir 
gives a constructive plan of budgeting that 


of training as to all 


stops money leaks — and instruction in Better 
Buymanship that stretches the family dollar 
The Doctor's help returns thousands of such 
families to solvency every year. 

To see exactly how this service can help 
your employees, send the coupon below. 


HOUSEHOLD FINANCE 


CORPORATION 
and Subsidiaries—one of the leading family 
finance organizations, with 215 offices in 148 cities 
SSS SSS SSeS SSSSSSSeeeeeeeeee 


HOUSEHOLD FINANCE CoRPORATION, Dept. BW-1A 
919 N. Michigan Ave., Chicago, Lil 


Please mail me without obligation full information « 
| 


Houschold Finance's family reconstruction prog 
Name 
Address 


City Viale 
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MILES A MONTH— 
ON A QUARTER-MILE TRACK 














TuUcerrretceccecetre: 


@ On a block-long track 
in Manhattan, you will 
find a big, powerful Erie 
Oil Electric locomotive. 
It scurries back and forth 
between a car float at 
the water's edge and the 
freight station. Miles 
from the main line track, 
this powerhouse on 
wheels hurries in the 
loaded cars, hustles out 
the empties. 


This short run —the last, 
or first, few hundred feet 
in the journey—must be 
made quickly, too. And 
so Erie provides the most 
modern equipment to 
do the job. 


It's just such complete 
facilities all along the 
line that cut costs and 
speed the handling of 
your freight. When you 
want fast delivery, call 
an Erie representative. 





— AAILROAD 
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pand its capacity fast enough to handle 
the new business promptly. The present 
delivery lag of six to nine months in 
most machinery lines in Europe will be 
lengthened before it can be reduced. 
Jobbers all over the world are laying 
in supplies against further price rises 
and the possibility of a delivery delay 
due to war. , 

Our steel exports are a relatively 
small portion of our production, but 
foreign demand has become large 
enough in the last few months to be a 
real factor in the steel picture. 


Our First Free Port 


Staten Island project, for re- 
ceiving and repacking imports, 


will be opened Feb. 1. 


SOME years ago the city of New York 
spent about $30,000,000 building some 
long, modern piers on Staten Island at 
the entrance to New York harbor. 
They were to make possible the speedi- 
er unloading of goods from abroad by 
providing docking space for ships so 
near the harbor entrance that they might 
avoid the congestion of the inner port 
and possibly the delays sometimes 
caused by fog. 

On Feb. 1, the first practical use of 
these piers will be made on a major 
project. Four of the piers and an ad- 
joining tract of 18 acres are to make up 
the first free trade zone in the United 
States. One of the piers has been con- 
verted into a temporary warehouse. The 
area has been marked off by a high 
wire fence. Guards will patrol the 
whole zone. On the the in- 
| auguration of the project, that is about 
all the concrete information that can be 
given regarding it. 

The theory of a free port is to pro- 
| vide a place where incoming goods can 
be landed without going through the 
tedious, and sometimes delayed, customs 
procedure. It can simply be stored in 
|the area until there is a demand for it 
either in the United States or in some 
| other country to which it can be carried 
| quickly by ship lines regularly serving 
| the port. 
| It may be repackaged, or even mixed 





eve of 


with American materials. But it avoids 

| al of the complications of duties unless 
it is shipped beyond the barrier into the 
United States market. 


Free Ports Abroad 


Europe is familiar with free ports. 
Hamburg is a notable example. For 
decides ships have brought world prod- 
uce to the Hamburg free port where it 
was reshipped in small lots to any of a 
dozen different countries only a stone's 
throw away, each possibly demanding 
small quantities of 1,001 items and each 
| with its own special packaging require- 


ments 














HEADS ‘FRISCO CHA\ R 
Howell, secretary and g 
Haslett Warehouse Co.. 


and a prominent leader i: 
settlement of the 
trouble, has been elect 
that city’s chamber of « 


Exporters and im 
United States, while ea, 
oped every possible m« 
their business, see small 
developing 
where there is only one 
regulations for the whol 
Transshipment to the 1 
countries of Latin Amer 
development. 

Not much business iS 
velop until the governt 
fixed 
“manipulation,” the one | 
may legally be operated 
and what constitutes ‘1 
which is definitely pr 
New York executives bel 
will not prosper until it is 
the authority of private 

The project will be w 
It will be made a sample 
ports which are likely to 
this country if it is a success 


such a port 


1 . 
rulings on 


- 
Lose Flour Markets 


British COLUMBIA is rapidly 
on the map as a flour ex] 
capturing markets long held 


in the Pacific Coast states. Re 


maritime strike. 

Hawaii already has purcl 
quantities of flour and fe 
for shipment from Vancouv 

American mills on the Pa 


America in part but only be 
wheat market has 
since last October to permit 


; 


pay a 30-cent freight rate fr 
Sound to Vancouver where t! 
shipped in foreign vessels 


doubt whether Coast mills « 


Canadian competition on new P 
American busines 


and Central 

dentally, the government pai 1 
to Coast flour mills in 
them retain these 
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ysiness Abroad 

Hitler will outline German policy on Jan. 31; mean- 

pile London is not to be caught unprepared if Ger- 

many insists On non-cooperative program for aggres- 

Runciman talks in Washington will lead to 


sjon. 
jprocal trade treaty with most-favored-nation clause. 


mon, Pa! and Washington are actively and collectively attempting to help 
any gc 


r trade « 


on her feet’’ economically. Efforts are mainly along the line of 
essions and possible fresh commercial credits—not an immediat: 
eturn to Berlin of old colonial possessions. France is more read 


compiete 
o Engiand 
Sir Walter Runciman, in discussing 
~ Anglo-American reciprocal trade 


provided by law. This virtually stabil 
nent with President Roosevelt, is 


izes the franc and may precipitate a 
1) Moo of provision of raw materials 


to make a colonial deal. 





} 


move in London and Washington to 


g : : ; set up new de facto ratios between the 
the United States in time of war 


‘ ; three currencies 
J in spite of any neutrality program 
cht adopt. Some arrangement To Protect Bondholders 
nsacting business through Canada Sir Otto Niemeyer may discuss mone 
ne of war was probably discussed. tary problems with Washington offi 
int British steel purchases ar cials while he is in this country, but 
ly to be made in this market. he is here primarily to develop closer 
- : ’ relations with foreign bondholders 
ance’s Aims here and cultivate plans for cooperative 
When Georges Bonnet, new French action between British and American 
lor reaches Washington, he is committees attempting to protect their 
1 to bring a plan for settlement investments, especially in Latin America 
French war debt, a request for and Germany. Interests of British hold 
for France, and a plan that the ers of foreign bonds have long been 
States make its contribution to guarded by a nonoflicial, but govern 
to help Germany in the form ment encouraged, committee. No single 
guarantee to buy a fixed minimum committee represents American holders 
f German goods. of foreign bonds yet, though some such 
e loan for France, if it materializes, recommendation may come from th« 
supplement the £50,000,000 gold- government when it reports on a survey 
| credit just negotiated in Lon- it has made recently of the situation. 
It will be a part of the deal which All attention is focused on the ad 
imately revalues the franc down- dress Sunday of Chancellor Hitler. It 
t ites to the lower legal limit already is expected to set the tone for German 


IBERIAN RIGHT-OF-WAY—Here is one P 
the modern snowplows which Moscow 
ss assigned to the Siberian railroad lines 
keep the tracks open in winter. The 
co pot plow cleans two tracks at once. By spread- 
zg two powerful “wings,” it can clear 
tracks if the snow is not too heavy. 
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Chrysler in Canada 
Chrysler of Canada will spend sev 
eral million dollars expanding its 
facilities at Windsor in the near 
future. This follows closely the re 
cent announcement of Ford of 
Canada of an extensive building pr 
gram. Both Chrysler and Ford ap 


pear to be aiming at a_ higher 
Canadian content for their rs mad 

ca maac 
in Canada There has lone been 


talk about the possibility that 
Chrysler might erect an engine plant 
in the Dominion 











diplomat policy for the next s 
months, and answer the demands of 
both London and Paris for a 
ment of Nazi aims. Refusal to coo 
ate with Paris and London to arbitrat 
differences would be bound to pre ip 
tate new eftorts on the part of Britain 
to win international approval of a plan 
to deal more firmly with Germany. con 
ciliatory overtures so far having been 
ignored 


Japan Still U pset 


1 


In the Far East, the clash betwe ! 
military forces and civilian interests 
continues, with no signs yet that t 


military are yielding. On the outco 


rests the future of democrati vover! 
ment in Japan. A complete victory by 
the military party would be bound t 


precipitate trouble in the Orient in t 
near tuture, for they have active an 
bitions in South as well as North China 


and in the East Indies 


Canada 


Grain cannot be stored at Buf- 
falo and win British tariff 
preference. Apartment build- 
ing program is inaugurated. 


OTTAWA Basis of Canada's internal 
financial policy is easy money. Thi 
Ottawa government sponsors this policy 
iN Opposition to inflation and ‘pur 
chasing power” proposals of monetary 
reform groups in parliament Th 
Bank of Canada is administering this 
policy, and interest rates are lower now 
than ever before. 

Orders by Canadian railways for new 
rolling stock shortly to be placed with 
Canadian companies will run to aj 
proximately $30,000,000, will cover 
locomotives, passenger, refrigerator, and 
freight cars. 

Canadian grain destined for export 
to Great Britain under the Anglo 
Canadian trade pact preference may n 
longer be stored in Buffalo elevators 
Heretofore, Canadian and United States 
grain companies have exchanged eleva 
tor facilities and considerable Canadian 
wheat has rested in Buffalo clevator 
waiting for shipment to Britain from 




















44 
Canadian _ ports. British customs 
authorities have ruled such storage will 
render Canadian grain ineligible for the 
preference. 

The housing system of huge apart- 
ment house blocks (common in the 
United States) is coming to Canada. 
Tenders have just been invited for first 
stages of the construction work on an 
apartment project in Montreal to cost 
$2,250,000. The building will cover 
four blocks, will have a central park 
and garage with room for 500 cars. 

Asking parliament to provide 
$400,000 for insect control, Federal 
Agricultural Minister J. G. Gardiner 
forecast a serious grasshopper plague 
for northern parts of the Prairie prov- 
inces this year. The present grasshop- 
per movement started in 1931 and has 
been advancing northwards. The area 
threatened is 53,000,000 acres. 

Ottawa is satisfied with the response 
to its $85,000,000 bond offering in 
New York. One issue of $30,000,000, 
7 year, 24° bonds was sold to under- 
writers at 984 to yield 2.525%; and 
a record issue of $55,000,000, 30 year 
3% bonds sold at 96 to yield 3.21%. 
Proceeds will be used to retire maturing 
bonds. 


Great Britain 


German and Japanese compe- 
tition forces ship modernization 
program. Steel shortage stirs 
protest from business. 


LONDON (Cadb/e)—Britain is as eager 
as the United States to know the de- 
tailed outcome of the conversations in 
Washington between Sir Walter Run- 
ciman and President Roosevelt. They 


are expected to result in a reciprocal 





BUSINESS WEEK 


trade treaty with some special provision 
for the United States to buy British raw 
materials from various parts of the Em- 
pire in return for enlarged orders for 
finished goods, caused in part by the in- 
ability of British industry to meet cur- 
rent demand. 


Australia Needs Airplanes 


There is a rumor here that Australia 
is placing orders in the United States 
for airplanes which British plants can- 
not handle, though some authorities 
also question the ability of American 
plants to accept more foreign orders 
at this time because of the rapid in- 
crease of current American colin for 
planes. 

German and Japanese competition in 
commercial shipping (page 40) is re- 
sponsible for the new proposal for a 
government subsidy for Pacific shipping, 
with special aid for the construction of 
two new fast liners to compete with 
those planned by the Japanese govern- 
ment for inauguration in the Olympic 
year—1940, Germany has already 
speeded up the service between Europe 
and the Far East with a trio of fast 
new liners which have become popular 
with the travel crowd. 

The general business tone is good. 
Hitler’s speech Sunday is not expected 
to be inflammatory. London heal for 


a promise to guarantee Belgium against 
attack, and a non-aggression pact for 
Czechoslovakia, the danger spot over 





Walter J. Holmes 
ELECTRICITY COMES TO THE 
ORIENT — Grass and bamboo houses are 
the rule among the poorer Filipinos, but 
even among the most humble of them 
electricity is often used. The electric 
power wires are visible in this picture; 
a crude paper shade covers the light. The 
electric company charges a flat rate for 
one light in these places, and it is usually 
kept burning in the daytime. From elec- 
tric lights to electric household equipment 
is only one step further. The electric 
stove in the picture is a part of a display 
at the Shanghai Electric Co. It is a spe- 
cially built range for the Chinese market, 
and features the inevitable rice cooker. 
The Chinese serve their rice wet so that a 
different type of range is needed than for 
the Japanese trade. 


GEORGES BONNET —He has he. 


the French ambassador to YW 


where, according to intimate reports § 


Paris, he is expected not on! 
a new settlement on war d: 
loan for his government, but | 
ington officials over to the 
should share the responsi! 
habilitating Germany by agr 
chase from that country a n 
tity of German goods. 


which Europe is most 
present time. 

The government was 
this week for its inability 
anything in the way of 
special areas which hav 
distress and which the 
ised would be helped. | 
demand is for the introduct 
enterprises to help absorb 
ployed, and the raising of tl 
to 16. 


exX-N 


Steel Shortage 

As the stecl shortage be 
acute, blame is being placed 
quarters. Just now the coa 
being blamed because coal 
short of current demand. 1 
ment has also been attacke 
consumers on the score tl 
duties should be lifted until t 
try was able to catch up wit 
domestic demand. At the s 
the government is worried 
prospect of capacity being p 
levels which cannot be 


after the abnormal rearmament c« 


is removed and when industr 
to completion its long-delayed 
modernization. 

Slum clearance is a center o! 
in London this week. The 
build the poorer sections « 
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at the same time a broad 


lan to create new traffic arteries would 
cs boon to the building industries. 
The costs to the city, in the form of 
ures, have, however, already roused a 
orm of protest from business houses | 
who fear that taxes will be increased | 
snyway to meet armament costs and that 

the additional levy would be more than 
their business could bear, even at the 


new temp 
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Germany 


Whole country awaits Hitler's 
weekend statement on govern- 
ment policy. Germans will 
participate in Ethiopian min- 
eral concession. 







BERLIN (¢ able) — Interest here is fo- 
sed on the forthcoming address by 
Chancellor Hitler at the end of the 
week in which he is expected to answer 
the appeal and the threats from Paris 
d Berlin. His tone is expected to be 
nciliatory, though Germany will con- 
we to press her claims for interna 












ooperation in settling her eco 





ic problems. 

It is impossible in Berlin to secure 

nfirmation or denial of the rumors 
Germany is to secure a lease on 

rtuguese colonies. Informed opinion 







skeptical that any such plan will carry 







German participation in the mineral 
ession in Ethiopia which has been 
to an Italo-German company is 
irded chiefly as a political gesture 
ning the German-Italian alliance 


ere is no thought here that it will 
eve Germany's raw material shortage 
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Textile Agreement 





The Japanese cotton textile industry 
has agreed with members of the Cot- 
ton-Textile Institute of the United 
States to curtail shipments of cotton 
piece goods to the United States to 
a fixed quota for the next two years 

During 1937, shipments will be 
held to 155,000,000 sq.vd., the total 
volume of orders which had been 
booked by Japanese mills up to the 
time the agreement was signed on 
Jan. 22. 

During 1938, the quota of exports 
to the United States will be held to 
100,000,000 sq.yd., which is about 
one-third larger than estimated ship- 
ments in 1936, the last year before 
the agreement was signed. 

Because the pact would shut off 
all further business with the United 
States during the balance of this year, 
up to 25° of the 1938 quotas may 
be delivered in 1937. 

The pact is voluntary on the part | 
of private business. Neither govern- 
ment is officially involved. 
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Holding your Own as a 
business executive— 
clarified 
and made 
easter 
by these l wks 





I HERE is nothing sadder than the cases of star performers 


production, in sales, accounting, or other departn ents of business practice, who 


fail to take hold when faced with executive duties and opportunities Phi 
problems of analyzing, deciding, planning, and administering involve broad 
fundamentals that, consciously or otherwise, the successful executive uses « 


dav. And to provide a con prehensive, adequate treatment of these principles 
is the purpose of this library. 


THE BUSINESS EXECUTIVES’ LIBRARY 


volumes, 54 x 8, 2013 pages, illustrated 


I lpg is a set of books that deals only with the principles and techniques pe 
to the successful handling of executive problems in any line of siness. H 





books that you can use to clarify your conceptions, and make more effective 
handling, of the problems of thinking, planning and directing—in short, to get a 
grasp on the reins of successful executive leadership 

These books give you the seven fundamental principles upon which executive 
depends 1. Know vourself and how to lead others ». Know ur own business 
business generally. 3. Know how to organize and manage vour ow ie rtment 
entire organization +. Know how to budget and forecast and in for the fut 
5. Know finances and how to make full use of your bank. 6. Know how to talk 
vincinglv- how to sell vour ideas and influence others 7. Know how to think 7 


analyze problems and arrive at correct solutions, Step by step this Library takes 
these basic principles and shows how they may be mastered and applic 


Subjects covered in the Library 


In these books you will find clear statements on the fundamentals of business orga 
tion—good management without friction, lost motion or inefficien selection ar 
training of men—economics in business—curtailing overhead without loss of ethcien¢ 
maintaining self-confidence—raising organization morale, and a host of other subjects 
that are vital to vou todav. 


10 days’ free examination; small monthly payments 


How the books fit your own individual case may be determined from an examinat 
of the books themselves. They will be sent on receipt of the coupon below. Should 
decide to keep them and employ their many helps, then send only your first small remit 
tance, and the balance in monthly payments, while you use the books—paying, in a 
actually less than you would if the books were purchased individually and without the 
installment payment privilege. See how they can serve in aiding your own progress 
Mail the coupon today. 


] 


FCCP SCOTS SSSHSSSSTTTS ASSESS ESSSSEESESSSEESSSeesseesssesessesESsaseSSSSSSESssaEe. 
: McGRAW-HILL BOOK COMPANY, INC. : 
s 330 West 42d Street, New York, N. Y. 4 
H Send me the Business Executives’ Library, 7 mes Ee ) : f . 
° examinatior Within 10 days of receipt I 1 $ $2 h > 
. $17.50 is paid, or return th t ks postpaid ° 
© Address : 
: nd Sta : 
s Po 4 
b any BW 1-30-! . 
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sell its interest in the railroad running 
from its East African port of Djibouti 
to Addis Ababa, thus leaving to Italy 
full control of the line which will form 
the nucleus of the rail network for the 
new empire. The terminus will be 
changed to one of the Italian ports. 

Germany's export surplus of 550,- 
000,000 marks in 1936, though used al- 
most entirely to cover interest transfers 
to the countries with which Germany 
has clearing agreements, has neverthe 
less improved the Reichsbank’s foreign 
exchange position. Details, however, 
are not included in the current state- 
ments. 


France 


Paris offers to help Germany. 
Further france devaluation ex- 
vected. London provides a 
loon. 


Paris (Wireless) —“To work together 
we must work in peace.” This was 
Premier Blum’s crisp definition this 
week of what might constitute a Franco- 
German partnership if Chancellor Hit 
ler chooses to cooperate. 

“I do not think we ought to propose 
to Germany anything in the nature of a 
bargain. We have too profound a feel- 
ing of our own national dignity, and 
we are too determined, in case of nec- 
essity, to impose respect for it. : 
What nation would consent to cooperate 
with another nation, either by opening 
credits or by augmenting its supply ot 
raw materials or by opening facilities 
for settlement or colonization or by 
any other means, if compelled to feel 
some apprehension, no matter how 
little, that the help rendered by it might 
one day be turned against it, and that 
the credits, raw materials, and other aids 
might come to increase the force and 
military ‘potential’ of which it and its 
friends would be the victims?” 

This pronouncement by Premier Blum 
epitomizes the stand Paris has taken in 
the German affair. Germany's reply is 
expected in Chancellor Hitler's 
to the Reichstag at the end of the week. 


speeci 
} ech 


Cheaper Franc 

Domestically, France is most con- 
cerned this week with the fate of the 
franc. It is weak, and there are re- 
ports that it will be officially devalued 
to the full limit allowed by law—which 
means roughly another 4%. This 
means that it is stabilized at this figure, 
unless a further devaluation is allowed 
by Parliament. Paris believes that 
efforts are being made now in London 
and Washington to bring about a stabil- 
ization among the “big three” who 
made up the original monetary pact. 

It is expected momentarily that Paris 
will announce publicly a 3-year loan of 
£50,000,000 which was promised by 
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Sovtfoto 
TO MARKET—Soviet cot- 
ton comes mostly from the 
Uzbek Republic, in Cen- 
tral Asia. Until a few years 
ago acreage was limited by 
the ability to t.ansport it 
to market in bullock carts 
and on pack mules. Now 
it goes in trucks. 


London some weeks ago. 
guaranteed by gold. 


ury is very short of current resources. 
Borrowings from the Bank of France in 


December alone amounted to 5,400,- 
000,000 francs. This borrowine con- 
tinued in the first week of January at 
the rate of 1,500,000,000 francs. 


Treasury Needs Funds 

The Treasury can borrow up to 10,- 
000,000,000 francs from the bank, and 
can about an equal amount of 
Treasury bills. About 7,000,000,000 of 
these have already been placed. This 
indicates the need for fresh funds which 
ordinarily should be supplied by a 
niddle- or long-term loan. The weak- 
ness of government bonds, however, 
and the slowness of the public to show 
confidence in the present government 
account for the appeal to London for 
aloan. The last British loan to France, 

~£40,000,000—which was contracted 
in February, 1936, was repaid by the 
end of last December. 

That France is working conscien- 
tiously to help solve the German eco- 
nomic problem and remove the threat 
of war is evident in the reports in Paris 
this week that the new ambassador to 
Washington, Georges Bonnet, will take 
with him a plan whereby the United 
States will be asked, as its share in the 
program, to agree to buy more German 
goods. 


issue 


Credits for Germany? 

Credits to help Germany resume in- 
ternational business on an open market 
basis probably must come from Europe, 
because of the fear of the United States 
that it will become involved in a 
European war. But the United States, 
because it is bound to share in any gen- 
eral revival of international trade, might 
cooperate in taking German goods as a 
means of helping Berlin pay for what 
it must buy on international markets. 
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t will be Soviet Union 


It will be remembered that the Treas- 


Moscow trial is likely to boo 


efficiency in many lines of 
More 
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foreign orde rs 


are being placed in Moscow. 


Moscow 


( ( ‘able ) 


Spotli; 


news this week, of cours« 


of 17 


prominent Russians 


plotting with Trotsky to o 
Stalin government. 
The public is watching t 


mixed feelings. 


One 


this 


it is likely to react favoral 
put in many industries. 
Among the accused is G 


kov, who was 


Vic e 


Cor 


Heavy Industry; Yakov Lit 
was Assistant Commissar of | 
Stanislav Rataichak, who w 
the All Union Chemical Ind 
Gregory Sokolnikov, former \ 
missar of the Timber Industry 
these men are accused of havi 
sabotaging the development 
various industries is bound to 
the efforts of those left in the 
who would keep themselves al 
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New Payment Policy 


Foreign business attention is 
cused on the method of doing | 
with Moscow. Nearly 90% of 
ders placed with European fir 
been placed in Moscow, with p 
from there within 45 days aft 
shipping documents are supplied 
the country of manufacture. 

The number of American firms 
are doing business on this basis 


creasing. 


Some want payment | 


York, through the Amtorg; oth« 
mand a guarantee by Amtorg. 


More 


than $32,000,000 


wort 


business was placed with 1,000 1 
States firms in 1936. 
of them companies with which th« 
iets have not previously done bus 
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by floods and strikes. 






oD disaster and destruction this week 


a hampering securities markets. 








wing rally, but it’s 
“Tales were warty, for they remem- 
4 that they had ‘underestimated the 
d last March to their sorrow. Yet, 
sidering the handicaps—strikes, high 
ters, the President's termination of 
a A power pool conferences, sour 
1 = prices and some new breaks in 
smodities (cocoa down .98¢ a |b. in 
agle day!), and jitters over credit 
ol | probabilities—stock prices didn’t 


al at all. 











food News, Too 


r one thing, there were real sus- 
¢ influences under the market 
though these don’t attract much 
n when newspaper front pages 
‘ strike and flood, such 
os as the best U. S. Steel quarterly 
t since 1930 aren't altogether over- 
Nor is it forgotten that front 
strophes of today turn into 
nt markets tomorrow, as in the 

t 1936 flood 
stock market 


| of time trying to appraise the 
j 


reaming 


was spen ing ad 


pricewise. A few issues were de 
! due to actual damage and po- 
loss of business. A few others 


bought on the prospect that they 
2 lot of orders washed up by 


raging waters of the Ohio and Mis- 
Among these favorites were 
ng and dredging shares, 


| mines that 


and issues 


aren't inundated. 


issues best quarterly report since 
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Money and the Markets 


Stocks run into difficulties but manage to stand up 
fairly well, considering the week’s 
Bonds firm up, and U.S. Steel 


bad news, headed 


"30. 


added to the many worries which have 
Stocks, 
ook a thum ping on Tuesday; it was a tough job trying to arouse interest in the 
small wonder in view of current news developments. 


} 


nudging new highs a few days ago, 








House in Order 


Suspicion has been growing that 
Sen. Wheeler’s railroad financing 
probe was getting ready to charge 
self-interest of New York Stock Ex 
change members in securities ap- 
proved for listing—even that the 
House of Morgan, when it was an 
investment banking firm, dominated 
the Big Board. But the exchange 
would rather try home remedies than 
have some outsi 1 in a doctor 
who might not | yi pathetic. 

So Richard Whitney (former 
president of the exchange and 
brother of a Morgan partner), after 
talking to Pres. Charles R. Gay and 
Ex-Pres. E. H. H. Simmons, told the 
Wheeler committee that the ex- 
change should bar interested parties 
from considering listings. The clear 
implication was that Mr. Gay 
once. 


was 


ready to act at 











Yet it 
the stocks that the 
liked and disliked. 
market trying to be, all sections 
were swept by major trends. About 
all that can be said is that there were a 
few conspicuous air-pockets. A couple 
of railroad stocks like Louisville & 
Nashville and the Nickel Plate were 


hard to single out 
financial community 


was pretty 


Selective as the 


was 
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soft ; Crosley Radio, which was inun 
dated and lost one not-too-important 
plant in the Cincinnati fire, dipped and 


then steadied when it was learned tl 


the damage was minor and largely 
ered by insurance. 
Conversely, there was good buyin; 


many building s ipply and constru 
shares. Home $s and plants will b 
built and litioned: delay 
ernization will be undertaken; gov 
ment appropriations for larger s 
flood-control projects are inevitab! 
when the losses are co 


recon 


And, nted up 
the experience of the past will be 
ps ated damages and losses won't 


as big as first expected. Insurance 


cushion the shock although 
little flood coverage due to high 

that have resulted from the 1927 and 
1936 disasters. Fires will be largely 
compensated (although the damag: 
hasn't been great eno zh to depress t 
fire insurance stocks much). And 
goods in transit are insured in 

cases under inland marine 


there is 


poli 
Orders Piling Up 
ae | 


A few steel plants have been out of 


production either because they wet 
flooded or threatened with flood or | 
use workers were marooned. Cincit 
nati’s soap ind machine tool ir 
were under water or at 
under the every-day-is-Sunday {| 
Many coal mines re flood 
others are getting cay bookings 
at higher prices It | these 
backlogs are piling p and tl ind 
tries will make as much as or more t 
they lose by flood 
All in all, floods probably did sto 
less injury this week than did strih 
though they introd i a new ! 
into a market psychology that 1 
little to touch off selling The weel 
worst news, market-wise, came out of 
Washington when both  Presidet 
Roosevelt and Sec. Perkins criticized 
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General Motors for snubbing Madame 
Secretary's renewed labor-peace con- 
ferences. 

That was what precipitated Tuc sday’s 
break after the flood news had put the 
Street in a jumpy frame of mind. It 
wasn’t that financial observers felt the 
resident was accepting John L. Lewis’ 
demand for redemption of promises to 
labor; it was the certainty that it would 
strain Washington's more friendly atti- 
tude toward business. 

The ruckus between General Motors 
and the Department of Labor came on 
the very day that industrial and labor 
leaders were conferring with the Ad- 
ministration on problems of wage-and- 
hour legislation. It coincided with 
General Motor’s attempt to reopen some 
of its plants in response to the cry from 
American Federation of Labor members 
and non-afhliated employees 


Bonds Improve 


Overshadowed by other news, the 
meeting of the Federal Reserve's open 
narket committee on Tuesday couldn't 
be expected to attract much attention 
But the apparent decision to let credit 
control wait a little longer did help 
bond prices. Recent uncertainty has 
carried’ corporate bond averages off 
about 14 points from their recent peaks, 
but quotations were a shade better at 
mid-week. Government bonds (long 
term issues were dow na point or more 
and the 44s of 1943-45 were 2 points 
under the high) also firmed 

But bonds have done much less well 
than would have been expected had not 
this credit control business been over 
hanging the market. Trading thus far 
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HE WROTE A BOOK—And 
the book criticized capital gains 
taxes which retard or encour- 
age “sales of capital assets for 
tax purposes only.” So _ the 
financial community was very 
much _ interested when the 
Treasury Department named 
Roswell Magill, Columbia Uni- 
versity law professor, as under- 
secretary. 


in January (the big month for reinvest- 
ment demand) is slightly below the 
comparable 1935 period and nearly 
30° under 1936. 

Moreover, new issue volume has been 
sharply curtailed, even though large. 
Bond houses don’t want to have their 
shelves loaded if and when reserve re- 
quirements are raised 

The financial district right now finds 
its most toothsome news coming from 
1936. The last quarter of the year 
boosted earnings above the fondest ex- 
pectations. Yet this is hollow consola 
tion, for securities currently should be 
mirroring probable results for the first 
quarter of 1937, and this mirror is 
sadly clouded with uncertainties 

Thus this week's steel operations 
(which may even average below the 
mid-week estimates of 75%) conflict 
with “Big Steel's’ annual statement 
For U. S. Steel closed out the year with 
net of $50,525,684 applicable to the 
preferred and common stocks, compared 
with $1,146,708 in 1935 and a deficit 
of $21,667,780 in 1934. The final 
quarter contributed $20,650,780 to this 
showing and was the best three months 
since the third quarter of 1930 

The Steel Corp. increased its profits 
per ton so convincingly in the final 
quarter (despite somewhat higher costs) 
that earnings were not all paid out in 
dividends. Payments on the preferred, 
which amounted to $45,589,844 includ 
ing regular dividends and arrears, left 
a balance of something over $4,500,000. 
This may or may not have been a larger 
surplus than the directors expected, but 
it was more than the market had an- 
ticipated, and it calls attention once 


more to the difh 
earnings under tl 
poration knows 
Moreover, there a 
pending which emp! 
law is doing to eart 
went back into the 
Smelting & Refining 
stood to have paid off 
of its 4% bonds and » 
its 6 second pref 
over $19,000,000), 
365,988 shares of 
holders would get rig 
of one new share at § 
held. And Johns-Manvy 
on 100,000 shares to 
its big expansion progr 


e 
More Young Blood 
Steel Corp., which anr 
months ago that it was 
policy of drawing youn; 
family (BW—Oct31 
another at its board meet 
George A. Sloan, 43 ye 
lawyer, was elected a dir 
enlarged panel of 18 

Mr. Sloan, who has had 
ence in railroad and textil 
the Cotton-Textile Instit 
NRA days His code for 
was the first approved 
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Maryland Casualty—O: 
conspicuously successful ir 
in 1936 was casualty. Ar 
port now at hand, that 
Casualty Co., reflects this « 
premiums rose $2,478,6 
ratio of 90-day overdue 
reduced from 7.9% in 
in 1936; operating profit 
893 without taking in $97 
preciation in value of secur 

Stockholders at the ann 
approved simplification of 
structure. Later directors ad‘ 
man Evans to chairman of 
and moved Edward J. Bon 
place him as president. 

. 

Merger Approved ‘ 
Grover C. Niemeyer in tl 
Court of Cook County, Ill 
denied an injunction plea, 
$750,000,000 utility merg 
good as “in.” Then, just to ] 
nothing is likely to block th« 
tion, Commonwealth Edison st 
ers met and 1,225,010 shares 
the “yeas” with only abo 
sounding off in the “nays.” 
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The votes of the other part 


in the merger are pretty mucl 


gone conclusion because Edisor 


big blocks of stock in Public S« 


Northern Illinois, Western Unit 


& Electric, and Illinois North 


ties. Shareholders of these con 


will go through the formal 
and then the consolidation will 
up to the Illinois Commerce ( 


































anuary 30, 2937 





the federal Securities and 


Then the 








renge ymmission will have its say- 

a y securities to be issued. 

A day of opposition, though spirit- 

= < brief. Two holders of some 982 
7 nwealth Edison shares sought an 





. They claimed 
Edison had been giving Public 
tter of things in arrange 






the be 






; for swapping power back and 
they wanted an accounting 
fore consenting to a merger. 





e 
Revolution—E. I. duPont de Nemours 
Co.. It was incorporated in 1915: 
since has it failed to pay 
Such punctuality 
a special 


not 






is regularly. 
ente rprise 
The duPont name 
for firearms and General Motors, 
: also for regularity and conservatism 
same conservatism which motivat- 
French statesman of the family 
Chamber of Deputies of France 
isth century when he fought 





with 





stands 









ost inflationary emissions of assi- 
" 


; 





ond at 
WANG ATS 


yw, bowing to the inevitable 
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| by the undistributed earnings tax, 
ont de Nemours & Co has aband 
the tradition of “regular quarterly 
nds.” Hereafter, when directors 
they will declare “interim divi- 
is." Uniformity will give way to 
cularity. Yet the revolution is not 
nplete. The company will continue 
; dividends quarterly, but the 
























. wats will bé variable. The first 
ree payments of the year will be 
wn as “interim dividends.” ‘The 
il dividend, in the last quarter, will 
referred to as “the year-end divi- 
e 

tritish Poliey—In Great Britain, the 
i t regimen of punctual and uniform 
vidend payments has never been im- 
1 on industry. There the custom 
s been to distribute an interim divi 
1 in the middle of the year and a 
| dividend” after the close of the 
tr. In that way, directors were able 
reconcile their cash distributions di- 

tly with their earnings 
In this country, the influence of the 
quarterly dividend has been a 
is well asa boon To stockholders, 
foreknowledge of income at regu 
rvals has been pleasant. But to 
tors, the knowledge that they were 
to pay a certain sum at a cer- 
ne, whether or not that sum had 
earned, has been a blackguardly 

ence. 

» fail to pay a dividend came to 
ibol of inadequate management 






lropped on the bad news. (Yet, 
rket valuation of securities, earn- 
often were more important than 
nds, because investors and specu- 
had come to realize that dividends 
1 on earnings. ) 
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In snapping a tradition, which ham- 
strings directors—causing them, in many 
cases to dividends when they 
should have been omitted—duPont has 
paved the way for a newer and better 
deal for corporate managers. 

. 
The Dividend Theory—In the past, 
the payment of regular dividends has 
been rationalized. Corporations would 


vote 


lay aside earnings in good years so that 
in bad years they could maintain their 
distributions to stockholders consistent- 
ly. As a matter of fact, not many com- 
panies have been that steadfast. They 
can be counted on the fingers, and the 
outstanding are American Tele- 
phone & Telegraph and Allied Chemi- 
cal & Dye 

Companies would like to pay regu 
lar dividends, but when earnings slip 
away, the director’s mind tules his 
heart. So it was with the Pennsylvania 
Railroad. On Dec. 31, 1930, that car- 
rier had a surplus of $236.000.000. In 
1931 it paid a dividend partly out of 
surplus, partly out of earnings. The sur 
plus fell to $202,000,000 and directors 


oncs 


earnings. And those earnings are a var 


' 
r 


0 her con 


Hence 
the 


able 


t 
to follow lead of the du Ponts 


panies al LIK 





inh 


the interest of realism 

om 
First Since 1926 Turbulent hav 
been the affairs of Armo & Co. § 
those disastrous days after the war w 
losses assumed the colossal proport 
of $1.000.000 a day for two mont 
Patchwork efforts at rehabi y 
ually came apart at the s 5 « 
the next decade. In 1933 ¢ to 


ed another turbulent interval w 


H. Prince, aged Boston financi 


grabbing working control of the 
packing house. 

Then new management, pl S 
ery, asserted itself A new presid 
was chose n, new lirectors sea | 
organization plan put through; 1 

luce | thr h ret 


charges were fc Ougn rel 


ing, and dividends were started or 


new $6 prior preferre 1 in Octob 
1934. On Jan 15 of this year 
milestone was passed when $31 
rears were cleaned up on the f 


maining old 7% preferred shares 


dropped tradition—cut the payment had not been exchanged in the reorga 
Companics will go just so far in using ization. 
the accumulated surplus, then they stop Now comes the long awaited w 
In other words, the “regular” divi- of a dividend on the common stock 
dend was a fiction, rather than a reality first since 1926. The company ear 
It construed the dividend to be a “fixed 74¢ a share on the junior issue in t 
charge,” when really the dividend was fiscal year ended last Oct. 31, and d 
as the word implies—a division of rectors have voted a quarterly dividend 
—_— ——_ 




















You can exceed open credit 1 to 3 times through LAWRENCE SYSTEM 


Let us show you how your business 
may profitably meet manufacturing, 
sales and distribution problems de- 
spite the limitations on credit which 

| may result from the Robinson-Pat- 
man Act. 


LAWRENCE SysTEM enables you 
to increase your operating capital 
economically. It puts you in a posi- 
tion to expaad buying commitments 
and hedge against advancing prices. 


When used by 
solves their own credit problems and 
makes it possible for you to sup- 
ply larger stocks on a sound basis 

The use of LAWRENCE SYSTEM 
does not interrupt normal business 
routines, nor entail use of finance 


your customers, it 


company or other high-cost money. 

Without obligation, consult Dept. 
D-4 of the nearest Lawrence othice 
on any specific financing prob! 








Creating Commodity Paper Against In entory 


[AWRENCE 


SYSTEM 
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Atlas Corporation | 
Dividend No. 2 
on 6° Preferred Stock 
NoTicE IS HEREBY GIVEN 
dividend of 75¢ 
quarter ending 
ha lared on the 6° 
ferred Stock of Atlas Corporat 
payable March 1, 1937 to holders | 
| 
} 
| 


that a 
per share for the 
February 28, 1937 
been de 


of such stock of record at 
of business February 10, 1 

Wattrr A. Prererson, Trea 
January 19, 1937, 

















RESEARCH 


PAYS DIVIDENDS 


Manufacturers and Sales Organizations 
need Analyses and Research to keep ahead 
Since 1891 we have handled chemical r 
search and development work for 
concerns in many industries, 


! 


. 


many 





Consult with us if you need the services 
of «a fully equipped long-established or 
ganization of encir 8, skilled in analysis 
of products, developing new processes and 


improving products, 


Samvuet P. Saprter & Son, Inc. 
Consulting and 
South 


Analytical Chemists 


210 13th St., Philadelphia, Pa. 
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McGRAW-HILL BOOKS 


TES, this is a catalogue—but it’s no 

ordinary one. It is a guide to stimulat- 
ing, informative books by over 1200 leading 
minds in business, industry and research. 
In its 272 pages, you'll find clear, concise 
descriptions of more than 1500 books cov- 
ering many business and technical subjects. 
What's vour most urgent interest now? 
Somewhere in this big McGraw-Hill Cata- 
logue you'll find the up-to-date books that 






will give the facts—experience—data— 
vou need in solving your particular 
problem. 

McGrate-Hill bring vou 

eaperience f experts m fie 
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McGRAW-HILL BOOK COMPANY, INC. 
30 West 42d York ¢ 
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BUSINESS WEEK 
of 15¢. Such a payment had been 
rumored for several wecks, making the 
common a leader in activity on the Big 
Board, recently attaining the best price 
since the 1934 reorganization at 10}. 
The 1936 low was 4}. 


4 
Bank Shares—Year-end statements of 
major financial institutions were any- 
thing but gloomy. Interest rates were 
low throughout 1936, but the banks 
managed to eke out a middling to good 
living (BW —Jan9’37,p54). And over- 
the-counter markets have been doing a 
thriving business in bank shares. 

Since the end of the year, bank stocks 
have advanced about 15%, despite a 


| sinking spell on Tuesday. Examples of 


impressive gains are: Chase National, up 
7, to around 55; Chicago’s Continen- 
tal Illinois, up 20, to around 220; Man- 
ufacturers Trust, up 11, to around 65. 

Possible hardening of interest rates 
has induced some buying of bank 
stocks. The Board of Governors of the 
Federal Reserve System has been fid- 
dling with the idea of boosting reserve 
requirements. This would cut down ex- 
cess reserves, and might lead in time to 
a tightening of money. 


7 
Bond Accounts—When and if inter- 
est rates take a turn for the better 


(or worse, if you happen to be a bor- 
rower), fixed income bearing securities 


would tend to get sot 
lien which now sells 
to 95 or lower in 
long-term bonds, 
Institutions with fat 
would sustain losses 
*have diversified maturit 
medium-, and long-tern 
as big reserves against < 
securities, so that no trag 
to ensue. But this fact 
bearing on bank stock p 
It is not immediate, h 
the talk in financial cir 
trolling the boom throu; 
regulatory function of t! 
Higher reserve requiren 
ing to wipe out excess re 
7 
New Chart—As a 
of credit conditions, B 
hereafter will present a 
Credit Reservoir—showing 
reserves and excess resery 
eral Reserve member banks 
this week for the first ti 
Despite the 50° boost in 
quirements in August, ban} 
plenty of reserves to supp ( 


mont 


sion in time or demand de; \ 


worthy in the chart is the s 
reserves against time d 
reason for that is that req 
so moderate. They used to | 


even now they are only 4! 
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THE CREDIT 


RESERVOIR 


Relation of deposits to reserves of 
all Federal Reserve member banks 





} 
| 
| | | 
—t Excess reserves [77] 
Demand deposit reserves BSS 


Time deposit reserves J 


Reserves in billions of dollars 
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Southern Rice Industry will ob- 
Rice Week from Feb. 7 to 14. 
; n June? 


sy Britain,” says a commentator, 
devise ways of increasing her for- 
» order to cushion the shock 
. her rearmament program is com- 
There’s optimism for you— 
that Britain will have time to 
her rearmament before she has 


wple of generations Fred H. 
editor of the American Ma- 
1d a world-renowned authority 
achine-shop operation, has been 
around looking at machine shops. 
long a he visited the Ferracute 
chine Co., at Bridgeton, N. J. 

Now there,” said the manager, “is 


] : > 
early example of a deep draw. 
‘nd he pointed to a coffin. “We be- 
n making those more than 20 years 


I remember,” said Mr. Colvin. “I 
is invited over here to see a large 
ress On an unusual drawing operation. 
e Ly ss was built to make coffins out 


That was a mighty 


ne prece of steel. 
cep draw in those days. 
Yes, and those coffins went for a 
ride. The coffin company failed, 
id the poess was taken over by a firm 
it used it later on to make cartridge 
lls for the Allies. The firm also 
ok over all the coffins we had made. 
ey used the coffins as packing cases 
try the shells to the loading plants.” 
So the coffins carried the cartridge 
ells,” said Mr. Colvin. ‘And the 
tridge shells made occupants for the 
fins. That’s war and reciprocity for 





THE Institute of American Meat Pack- 

ers offers statistics to show that the 

sausage industry hit a new production 

gh in "36. Anybody with common 

servation could see that it was a great 
t for baloney. 


Up Go the walls around the states. 
Don’t sing, ‘California, here I come,” 
t you're a contractor elsewhere. Cali- 
fornia now has a contractors’ license 
aw that makes it hard for any Cali- 
fornian to get into the business unless 
¢ has good connections. And as for 
non-Californian—well, the licensing 
ard, composed of seven contractors, 
announces proudly that “‘carpet-baggers 
find it practically impossible to secure 
a license to break into the contracting 
isiness in California.” 

For “carpet- baggers” read “non-Cali- 
‘ormians.” They can’t “break in.” Nice 
‘anguage, that. A man who tries to 
enter a legitimate business is treated as 

he were 2 burglar. 
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rditorially Speaking— 


And other states, in self-protection 
or reprisal, are setting up similar bar 
riers to outside contractors. This coun 
try is tending to get all cluttered uj 
with state tariffs, state excl 
price-fixing, and a general freezing of 
the economic 


usion acts, 
system 


“THERE is a_ personal satisfaction,” 
writes Mrs. Roosevelt, in her syndicated 


column, “in having things in your own 
home which have been made by your 
own hands... . 4 A little of that feeling 


is being recaptured in places where 
people are again making tor their own 
use, with their own hands things they 
are going to live with. Next time I go 
to Arthurdale I hope to have time to 
visit a number of houses and see not 
only the furniture but some of the new 
babies.” Handmade? 

We see by the papers that “friends of 
———— were laughing today over a 
joke he made last night when he gave 
his annual dinner in honor of 7 
Then comes the joke, and it’s a joke 
all right, but your office boy makes 50 
better jokes every day and you don’t 
laugh at them. If you leave it to the 
papers, any celebrity who lets loose the 
feeblest witticism becomes another Will 
Rogers. It was the papers that made a 
wit out of Lady Astor, and the noble 
lady has had an awful job living up to 
that reputation. 


“Yes, a lot of farm tenants have a 
tough time,”” remarks the Gentleman 
on the Financial Run. And it won't 
be easy to get the kind of legislation 
they want. Two bills to improve their 
condition have already been resented i 
the Senate.” 


WHEN Gen. 


war minister, 


Terauchi, the Japanese 
charged that certain re 
marks by Kunimatsu Hamada, the 78- 
year-old leader of the chief minority 
party, were an insult to the army, Mr 
Hamada answered: “I shall examine 
the stenographic record and if I find 
I have said anything insulting to the 
army I will apologize by committing 
hara-kiri. If you don’t find those in- 
sulting words, you commit hara-kiri 
yourself.”” Now there’s what we call a 
fair offer. And how about it, Secretary 
of War Woodring and Minority House 
Leader Snell? You want to try that 
code of honor over here? 


AFTER mild rebukes and lukewarm re- 
conciliations, the Roosevelt-Lewis com- 
panionship may bust up with a noise 
like a .44 gun going rooty-toot. 
Frankie and Johnnie were lovers, O Lor- 
dy, how they could love. 
Swore to be true to each other, true as 
the stars above. 
He was my man, but he done me wrong.” 
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It is plain that flood control is a 
national problem and that the nation 
has scarcely begun to deal with it. 
There should be ro further delay. The 
National Resources Committee has 
just submitted a report that can be 
used as the foundation for a national 
plan. Too many federal agencies now 
divide the flood-control job. Congress 
should concentrate most if not all this 
authority and should provide ade- 
quate funds. 

But no funds can be adequate for 
complete prevention of floods on our 
largest rivers. That fact should be 
clearly recognized. For all practical 
purposes, flood prevention is a ques- 
tion of money. We can afford the 
money to prevent most flood damage; 
in fact, we cannot afford not to spend 
as much money as is needed for that 
purpose, because the floods time and 
again destroy life and property and 
disrupt normal business. But neither 
can we afford to spend the billions, 
and proLably tens of billions, that 
would be necessary to make all floods 
impossible, even if the engineers said 
the job could be done. 

We need more headwater storage 
reservoirs, such as those now being 
buile on the Tygart River, above 
Pittsburgh, and on the New River, in 
West Virginia. Besides these, there 
should be more detention reservoirs, 
such as the one in the Dayton, O., 
district, on the Miami River. But 
such projects have their manifest lim- 
itations. 

On the Miami, for example, when 
the river gets too full, five on back 
the water up and only let out as much 
as the channel at Dayton can safely 
carry; and the result is that for sev- 
eral days after a heavy rain stops, 
the Dayton channel is filled to its 
safe maximum. Now suppose the 
same thing were done on all the 
other tributaries of the Ohio. The 
flood would then be spread out over 
a longer time and would do less dam- 
age to places farther down. At Cin- 
cinnati and other places, the crest of 
the flood would be flattened. But 
the river as a whole, instead of sub- 
siding in a few days, would stay 
fairly high for several weeks, and 
lowlands would still be flooded. 

Moreover, in the lower reaches, de- 
tention reservoirs would have to be 
larger and more —— and there 
are places so full of towns and fertile, 
valuable farms, that neither the fed- 


onto te 


Floods and the Nation 


eral government, the states, nor the 
communities, nor all of them to- 
gether, could afford to buy the com- 
plete titles or the flood rights of the 
land that would have to be submerged 
when the dams backed up the water. 
But all this is merely a warning 
not to expect the impossible on any 
of our great, fickle rivers. Most 
flood damage can be prevented, and 
that is the practical point. Reservoirs, 
levees, walls, wider flood channels, 
and reforesting, will all help. What 
we need is a coordinated national pro- 
gram, with a minimum of congres- 
sional pork and local obstruction. 


Shall the Government 
Wreck the Utilities? 


President Roosevelt has peremptorily 
broken up the conferences to con- 
sider a power transmission pool in the 
Tennessee Valley. Thus he seems to 
approve Sen. Norris’ argument for a 
bitter anti-utility fight, instead of the 
comparative moderation of Chairman 
Arthur E. Morgan of the TVA. 

Dr. Morgan is no conservative; he 
favors government power projects, 
which conservatives oppose for excel- 
lent reasons. But Dr. Morgan says 
the government should not monopo- 
lize the power industry, and should 
not seek such a monopoly by destroy- 
ing the private systems. It should not 
seek their destruction by building or 
subsidizing competing systems, or by 
other unfairness. Dr. Morgan says 
the TVA and the private companies 
should jointly establish a power trans- 
mission pool in the TVA area. 

This last recommendation is the 
one that Sen. Norris most fiercely 
resents. Because the utilities have 
fought in the courts to prevent their 
destruction, he calls them “enemies of 
the TVA program” and says they 
cannot be trusted. The foremost 
utility man in the TVA situation is 
Wendell L. Willkie, president of the 
Commonwealth & Southern. No 











































business executive has 
clearer social consciousn, 
Willkie. He is the type of 


icated 2 
than Mr. 


lite 
: “AY Man 
whom Dr. Morgan has in nd whe 
he Says there has been salnanes P, 
change “in the quality of :)¢ leader. 


ship of utility compan 
Sen. Norris says the gover 
keep clear of such men, 
sively proves Dr. Morgan 
destructive intent. Mr 
seems bent on convicting 
the same charge. 
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How Auto Strikers 
Lost Public Sympathy 


In its early stages, the automobile 
strike probably commanded an appre. 
ciable amount of public sympathy— 
not that the public had any real yp. 
derstanding of the issues, but thar 
was generally sympathetic to unions 
However, three developments modj. 
fied the climate of public opinion, 

One was the growing realization 
that the strike, unless it were ended 
in a few weeks, would throw auto. 
mobile production so far behind tha 
the industry would be unable to catch 
up during the spring, and so a good 
many May and June sales would be 
lost. The damage done would spread 
far beyond the automobile industn 

The second development was John 
L. Lewis’ impetuous demand that the 
President intervene on the union's 
side to repay Lewis and his friends 
for their political help in the cam 
paign. This insolent act drew a mild 
rebuke from the President, and a 
spontaneous outburst of public re. 
sentment throughout the country. 

But third, and probably evcn mor 
important, was the strikers’ continued 
occupation of several factories after 
the union broke the truce with Gea- 
eral Motors. The union president, 
Homer Martin, has spoken as if a 
sit-down strike were legal. Other 
union spokesmen have admitted its 
illegality but have defended it as their 
strongest weapon. The public is in no 
doubt about the illegality of any sit- 
down strike. By rousing the public's 
resentment and fear, this dangerous 
weapon may prove to be a boomer 
ang. The public overwhelming) 
rejects Sec. Perkins’ brazen defense of 
a union that holds a factory for 
ransom, 
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